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The Interim Report of the Board of Directors oftelzSA Ploiesti for the first
semester of 2017 presents the significant everdgransactions for understanding the
changes in the company's position and performdmatetdok place between January 1
and June 30, 2017.
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1.1. Presentation of an analysis of the current economiand financial
situation compared to the same period last year, ferring at least to:

a ) Elements of financial position

lei
Indicators 30.06.2017 31.12.2016 30.06.2016
TOTAL ASSETS, of which: 104.365.918 105.658.078 117.245.007
- Fixed assets 49.498.705 51.883.452 54.841.038
- Current assets 54.862.873 53.770.657 62.399.237
- Other assets 4.340 3.969 4.732

Total Assets- decreased by 1.22% on 30.06.2017 compared 122016 and a
10,98 % decrease compared to 30.06.2016 due foltbeing developments:

Fixed assetsrecorded a percentage decrease of 6,60 % on 30106.as
compared to 31.12.2016 and a 9,74 % decrease cethizaB0.06.2016.

Current assets recorded a 2,03 % increase on 30.06.2017 as cechpar
31.12.2016 and a 12,08 % decrease compared to.201@6

Other asset itemg(prepaid expensepsrecorded a 9,35 % percentage increase on

30.06.2017 compared to 31.12.2016 and a 8,28 %edser compared to

30.06.2016.
lei

Indicators 30.06.2017 31.12.2016 30.06.201
TOTAL LIABILITIES, of which: 104.365.918 105.658.078 117.245.007
» Current liabilities 25.277.429 19.191.806 20.624.886
* Long-term debt 8.795.713 11.715.101] 6.760.315
* Equity 70.048.689 74.504.958 89.611.468
 Other liabilities 244.087 246.213 248.338
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Total Liabilities - registered a 1,22 % decrease as of 30.06.201Gompared to
31.12.2016 and a 10,98 % decrease compared to.301@ due to the following
developments:

Current payables (amounts payable over a period ofip to one year)recorded a
31,71 % increase on 30.06.2017 as compared to 2012 and a 22,56 % increase
compared to 30.06.2016 , Following the :

— contracting in Q4-2016 to pay a bank loan in theam of 7.492.504,37 lei
for the partial payment of the payment programteeldo the last quarter  of
Uztel SA Reorganization Plan;

— contracting in the 11-2016 trim of a financing fhtyi by factoring the internal
and external commercial debts of the company;

— the impossibility of paying the commercial debtstleé company on the terms
negotiated with the suppliers of raw materials,eanats and services due to the
lack of collecting in due time of the commerciahtacts in lei and foreign
currency and the low returns on the realizatiothefturnover.

Long-term payables (amounts payable over a periodfoone year) decreased by
24,92 % on 30.06.2017 compared to 31.12.2016 a?@,%6 % increase compared to
30.06 .2016 due to:

— contracting in 4th quarter of 2016 a bank loathmamount of 7.492.504,37 lei
for a period of 4 years;

— the conclusion of the agreements for the reschaeglubf receivables and
subordinated debts in the period 2017-2018.

Shareholders' equity recorded a 5,98 % decrease on 30.06.2017 comp@ared
31.12.2016 and a 21,83 % decrease compared to.201@6

Other liabilities (provisions for litigation ) recorded a percentage decrease of 0,86 %
on 30.06.2017 as compared to 31.12.2016 and a miegee decrease of 1,71 %
compared to 30.06.2016.
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b ) Elements of global result

lei
Explanations OlJanuary- | 01 January -

30 June 2017 30 June 2016
TOTAL RE VENUE, of which: 24.914.63 23.395.80
- Operational revenu ( explctation) 24.614.97 22.898.43
- Financial incom 299.65: 497.37-
TOTAL EXPENDITURE of which : 29.370.90 27.229.44
- Operational expens ( expldtation) 28.926.64 26.71(813
- Financial expens 444.25. 518.63:
Result of operational activity (exploitation) (4.311.670 (3.812.378
Financial result (144.600 (21.258
GROSSRESULT (4.456.27C (3.833.636
NET RESULT (4.456.27C (3.851.493

The total revenues- registered a percentage increase of 6,49 % oD6AD17
compared to 30.06.2016 , ie in nominal values f&31895.809 lei at 30.06.2016 to
24.914.630 lei at 30.06.2017.

Total expenditures - registered a percentage increase of 7,86 % oD6AD17
compared to 30.06.2016, ie in nominal values frah229.445 lei at 30.06.2016 to
29.370.900 lei at 30.06.2017.

The operating result (operating) recorded a decrease on 30.06.2017 as compared
to 30.06.2016 , ie in nominal values from — 3.8T78.3ei at 30.06.2016 to
-4.311.670 lei at 30.06.2017.

The financial result recorded a decrease on 30.06.2017 as comparedOi®. W16,
ie in nominal values from — 21.258 lei at 30.06 204 -144.600 lei at 30.06.2017.

The gross result of the periodrecorded a decrease on 30.06.2017 as compared to
30.06.2016, ie in nominal values from — 3.833.636at 30.06.2016 to — 4.456.270
lei at 30.06.2017.

The net result of the perioda recorded a decrease on 30.06.2017 as compared to
30.06.2016, ie in nominal values from — 3.851.483at 30.06.2016 to — 4.456.270
lei at 30.06.2017.
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c ) Elements Cash-flow

lei
Ol1January- | 01 January
Explanations 30 June -30 June
2017 2016

A. Net cash from operating activities 2.930.1673.141.890
B. Net cash derived from investment business (3.3 (699.299)
C. Net cash from financing (3.047.470)1.226.797
Net increase / (decrease) in cash and cash equisale

(A+B+C) (418.633)| (5.067.986
;::rsi,gdand cash equivalents at the beginning of the 1245085 7.359.311

Cash and cash equivalents at the end of the period 826.452] 2.291.325

The process of commercial, economic and financiaffitability of Uztel SA is
continued through:

— Maintaining an optimal level of sales on the domeeand international market;

— Optimization of stock levels of raw materials, §ihed materials and products;

— A more "aggressive" policy of conquering new sategkets;

— Medium and long-term development of joint ventures;

— More accelerated dynamics in recovering companyistanding commercial
receivables;

— Making investments to improve technological perfante and ensure health and
safety conditions of work;

— Achieving a balance between revenue and expenditaremaintain the
profitability threshold by reducing the direct andirect costs of the company
according to the sales volume.

UZTEL SA aims to respect the income and expendibuidget assumed in 2017 and to
carry out its activity in accordance with the pmigns of OMFP 2844/2016 on
accounting regulations in line with Internation@&d&ncial Reporting Standards.
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2. Analysis of the activity of Trading Company

2.1. Compared to the same period last year (semest@&td)2during the first semester
of 2017 the following are observed :

— Respecting the principle of continuity of activilyy providing financial
resources necessary for the commercial developaf¢hé company;

Significant increase of interest expenses on 3Pd&. as compared to
30.06.2016 , ie in nominal values from 41.692€80.06.2016 to 113.453 lei at
30.06.2017 due to attracted sources of financihg; ilterest rates  mentioned
are paid for contracted and consumed bank credits;

— A percentage increase of 17,11 % of the persoexeénses on 30.06.2017
as compared to 30.06.2016, ie in nominal valuesnfr8.791.089 lei at
30.06.2016 to 10.295.169 lei at 30.06.2017.

Due to the nature of its activities, the Compangxposed to various risks, including:
interest rate risk, liquidity risk, currency rigkarket risk. Management aims to
reduce the potential adverse effects associatéd wit these risk factors to the
financial performance of the company by  maintajnin adequate level of capital
and results.

I nterest raterisk

The Company's cash flows are affected by inteegstftuctuations. The Company does
not use financial instruments to protect againsrest rate fluctuations (ROBOR).

Accounting reporting at  Accounting reporting at

June 30, 2017 June 30, 2016
(lei) (lei)
Interest paid 113.453 41.692
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Liquidity risk
The prudent management of liquidity risk involvesimaining sufficient cash in
current bank accounts in RON and foreign currency.

Accounting report ing at Accounting reporting at

June 30, 2017 June 30, 2016
(lei) (lei)
Cash and availability at sight 826.452 2.291.325
Financial investmdents TS - -
Total cash and cash equivalents 826.452 2.291.325
Currency risk

The company is subject to fluctuation in excharges due to transactions in foreign
currency.

Accounting report ing at Accounting reporting at

June 30, 2017 June 30, 2016
(lei) (lei)
Net result of exchange rate (34.478) (47.289)
differences
Market risk

Any market study that would be conducted by the mamy at this time, it can not
provide accurate information about the stock safe nmanufactured products.
The demand for products made by UZTEL SA Ploiestturrently more elastic than
stable, as consumer preferences and orientatiotesr{al and external customers), the
dramatic reduction of the oil price and investmiemdgets of the big oil companies and
the size of the competitors' offer are unpredieaBk a result, the company is currently
facing an instability (decrease) in the demanddibrequipment, sales and oil barrel
prices, which generated a reduction in turnover, anglicitly, of the volume of sales
on the domestic and international market and tbesefa decrease of the cash flows
generated by the operating activity.
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2.2 Compared to the same period last year, in tls¢ Hialf of 2017 Uztel SA Ploiesti
sustained the expenditures of the activity fronoité sources.

— Fixed assets decreased in the first half of 2@iipared to the first half of

2016 by 9,74 %, from 54.841.038 lei at 30.06.21189.498.705 lei at 30.06.2017 as a
result of the decrease of the net value of tangibtets by 9,72 % , from 54.711.747 lei
to 30.06.2016 to 49.393.633 lei at 30.06.2017 bglcutating and recording the
amortization and the increase of the net value dfe intangible assets by 18,73 %,
from 129.291 lei to 30.06.2016 to 105.072 lei aDBQR017.

- Current assets decreased in the first half of 26dmpared to the first
semester 2016 by 12.08 % from 62.403.969 lei 00632016 to 54.867.213lei  on
30.06.2017.

2.3. The volume of sales of the company in the firsf b&l2017 was 18.422.908 lei,
representing a percentage increase of 5,00% comhpardhe same period of the
previous year, ie in nominal values from 17.545.1&140 30.06.2016 at 18.422.908 lei
at 30.06.2017.

— Income from the core business of the company

The turnover for the period 01.01.2017 - 30.06.281a5 follows:

Value Share Share in
Accounting reporting at 30.06.2017 (lei ) in Total revenue Turnover
% %
Income_from the sale of finished products - 9.395.789 37.71 51,00
domestic
Revenues from the sale of finished products - 8.628.704 34.63 46,84
external
Revenue from services rendered - Laboratory
benefits 14.269 0,06 0,08
Revenue from rendered services - internal 3538 0.01 0,02
transport
Incqme from rental of oil equipment and 142 627 0.57 0.77
equipment
Income from sale of goods 172.667 0,69 0,94
Income from various activities - domestic 29.912 0,12 0,16
Income from various activities -export 35.409 0,14 0,19
Turnover - Total 18.422.908 73,94 100,00

8



UZTEL S.A.

OILFIELD EQUIPMENT MANUFACTURING AND REPAIRS
243/M1HAI BRAVU St., code 100410, PLOIESTI , PRAHOVA-RANIA
Phone: + 40(0)244 / 541399, 523455; 0372441111; %4631, 521181, E-mail: office@uztel.ro
FISCAL CODE R01352846 , R.C. PLOIESNO. J29/48/1991web sitewww.uztel.ro

The turnover for the period 01.01.2017 - 30.06.2@Er business segments is as
follows:

Reporting on operational segments at Value (lei ) Share in
June 30, 2017 Total revenues %
Income from the sale of finished products - doneest 9.395.782 37,71
Revenues from the sale of finished products - aaler 8.628.704 34,63
Income reIa@ed to the cost of finished productlstoc 3.610 521 14.49
and production in progress
Revenue from services rendered 83.128 0,33
Income from royalties, management locations 142.627 0,57
Income from sale of goods 172.667 0,69
Total 22.033.429 88,44
lei
For the trade segment the turnover is in the sum of 172.667
For the service segment the turnover is in the giim 225.755
For the production segment the turnover is in thewnt of: 18.024.486
The turnover for the period 01.01.2016 — 30.06.281 follows:
Value Share in Share in
Accounting reporting at 30.06.2016 lei Total revenues| Turnover
(lei) 0 0
Yo o
Idncome_from the sale of finished products - 8.577.075 36,66 48,88
omestic

Revenues from the sale of finished products - 8.830 437 37.74 50,33
external
Reverjue from services rendered - Laboratory 38.920 0.17 0.22
benefits
Revenue from rendered services - internal transport  4.471 0,02 0,03
Revenue from rendered services - external transport 17.749 0,08 0,10
Income from royalties, management locations and 177 i i
rents
Income from rental of oil equipment and equipment 36.158 0,15 0,21
Income from sale of goods 75.871 0,32 0,43
Income from various activitie- domesti 14.85: 0,0¢€ 0,0¢
Income from various activities -export 10.7p2 0,05 0,06
Trade discount - external (60.689) (0,26) (0,35)

Total turnover 17.545.744 75,00 100,00
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The turnover for the period 01.01.2016 - 30.06.2@E® business segments is as
follows:

Reporting on operational segments at . Share in
Val I
June 30, 2016 alue (lei) Total income %
Income from the sale of finished products - doneesti 8.577.075 36,66
Revenues from the sale of finished products - ealer 8.769.749 37,48
Income reIa@ed to the cost of finished productlstoc 3832 593 16,38
and production in progress
Revenue from services rendered 86.713 0,37
:gz?srne from royalties, management locations and 36.336 0.16
Income from sale of goods 75.871 0,32
Total 21.378.337 91,38
lei
For the trade segment the turnover is in the sum of 75.871
For the service segment the turnover is in the giim 123.049
For the production segment the turnover is in theunt of: 17.346.824
OPERATING INCOME 6 months 2017 6 months 2016
lei lei
Total operating income, of which 24.614.978 22.898.435
Turnover 18.422.908 17.545.744
Income related to the cost of finished product 3610521 3832 593

stocks and production in progress
Income from the production of intangible and 39023 100.433
tangible assets

Income from the revaluation of intangible an
tangible assets

Income from the production of intangible and
tangible assets
Other operating revenues 2.542.526 1.419.665

o
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- The top sales made to the main internal and exterhalients of the company and
their weight in total turnover on the domesticreign market in the first semester of

2017 is as follows:

Total invoices (lei)

Domestic clients VAT excluded Share %
Cameron-Romania SRL Campina 1.793.119,87 17,00
Drilling Equipment SRL Zalau 1.699.572,25 16,12
Vulcan SA Bucuresti 893.150,60 8,47
Automobile Dacia SA Mioveni 844.358,69 8,01
Tehnomet SA Buzau 630.105,00 5,98
Multy Eroducts Rom SRL Sighisoara Punct de Lucru 411.004.87 3.90
Albesti Prahova
Expert Petroleum Solutions SRL Bucuresti 401.347,33 3,81
Dafora SA Medias 359.291,25 3,41
Atlantic Prod Impex SRL Ploiesti 322.816,45 3,06
Foraj Sonde SA Mures 316.909,08 3,01

TOTAL 7.671.675,39 72,77

External Clients Total invoices (Eur) Share %
ABB Process Industrie Aix-Les Bains Cedex Franta 8.523,50 56,39
Robke Erdol Und Erdgastechnk Gmbh Germania 1730882, 13,11
Peseco Limited Aberdeenshire Marea Britanie 1520810 11,52
Nis J.S.C. Novi Sad Serbia 48.550,55 3,66
Tde Field Services Zrt Ungaria 43.387,00 3,27
Hartmann Valves GmbH Germania 30.025,00 2,26
Liberty Drilling Equipment B.V. Olanda 21.922,00 1,65
Elematic OY AB Toijala Finlanda 21.561,50 1,62
Heat Warmetechnische Anlagen Ges M.B.H. Austria 371,00 1,61
Sivam SRL Spoltore lItalia 18.516,00 1,40

TOTAL 1.280.717,55 96,49

Clienti Externi

Total Facturi (usd) Pondere %

Omni Valve LLC USA 414.644,00 44,89
Bahar Energy Operating Company Limited Azerbaijan 13.365,00 33,92
Desert Sand Oil & Gas LLC Muscat Oman 81.804,00 8,86
PT Bangun Mitra Sinergi Jakarta Indonezia 77.375,00 8,38
Fenton Holding Worldwide Singapore 36.500,00 3,95

TOTAL 923.588,00 100,00

11
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- Evolution of sales on domestic and foreign market

Sales in RON increased from ron 8.715.337 as of 30.06.2016 acio r
9.794.204 as at 30.06.2017, ie a 12,38 % increasetioe same period of 2016;

Sales in EURIncreased from 654.805 euros on 30.06.2016 t0914728 euros
on 30.06.2017, ie a 96,92 % increase over the gamed of 2016;

Sales in USDdecreased from 1.464.462 usd on 30.06.2016 to 66&i18d on
30.06.2017, a percentage decrease of 54,33% cothparthe same period of

2016.
Explanations 30.06.2016 30.06.2017 30.06.2017/30.06.2016*1Q0
Sales in RON 8.715.3379.794.204 112,38
Sales in EUR 654.805 1.289.474 196,92
Sales in USD 1.464.462 668.844 45,67
Vanzariin Ron si Devize
10.000.000
9.000.000
7.000.000
6.000.000
5.000.000
4.000.000
3.000.000
2.000.000
1.000.000
0
Vanzariin RON Vanzariin EUR Vanzariin USD
= 30.06.2016 8.715.337 654.805 1.464.462
= 30.06.2017 9.794.204 1.289.474 668.844

12
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3. Changes affecting the capital and management of thecompany

3.1 From January 1st to June 30th, 2017, the compalhy paid all statutory
payables and salaries and tries to maintain anptaide volume of trade debts
compared to the volume of sales achieved and ttmaged one to be achieved.

3.2 The Company recorded changes regarding the riglikee holders of securities
issued by the company as follows:

— According to the existing records at the Centralp@story S.A. , the
situation of the owners of shares on 30.06.201fadollowing:

Shareholdel Nmb.of shares Percent (%)
UZTEL Associatior 4.498.30! 83,838:
Natural person 361.17! 6,731¢
Legal entitie 505.98:¢ 9,430¢
TOTAL 5.365.45! 10C

- According to records of

shareholders at 30.06.2016 was as bellow:

Depozitarul Central S.A.the situation

Shareholdel Nmb.of shares Percent (%)
UZTEL Association 4.498.30! 83,838:
Natural person 330.74¢ 6,164«
Legal entitie 536.41. 9,997¢
TOTAL 5.365.45! 10C

By sentence no.129 dated 03.03.2017 pronounceiteimé- 4732/105/2010 by Dolj

Court; Department of -1I- of Civil, was ordered sloe of the Uztel SA company's
reorganization procedures, following the fulfillmierf payment obligations assumed in
the plan confirmed by sentence no. 1282 9 Octob&P 2nd the Uztel SA Company's

reintegration into the economic environment withtooued activity

of
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In accordance with the legal provisions in forecemely Law 31/1990 as
amended and updated, UZTEL SA proceeded to theiaieof a Board of Directors
with a four-year term of office, consisting of fimeembers with full powers:

President C.A- Popescu lleana - appointed on 12003.

Member C.A - Maer Alina Mariana - appointed on B4AD17
Member C.A - Hagiu Neculai - appointed on 14.03201

Member C.A - Legal person COMIS SRL through a cotemal representative Badea
Florian - appointed on 14.03.2017

Member C.A - Gheorghiu Mihail Gabriel - appointedn 024.04.2017

On 01.06.2017, by the decision of the Board of @oes of Uztel SA Mr. Ing. Purcarea
Constantin was appointed as General Manager afdimpany.

4. Significant transactions

IAS 24 "Affiliated Party Operations" regulates mess operations with entities
that have cash holdings as associate members dfjzted Ploiesti Association (the
majority shareholder of UZTEL SA - Ploiesti with tatal of 4.498.300 shares,
representing 83,84 % of the share capital of tmepamy).

The following transactions have been made with affated parties:

A) Sales of products and services

Description of entity 6 months 2017 6 months 2016
lei lei
Axon SRL Ploiesti 1.677,90 -

B) Purchase of goods and services

Description of entity 6 months 2017 6 months 2016
lei lei
Aprodem SA Ploiesti - 20.187,81
Axon SRL Ploiesti 348.018,83 387.726,45
Comis SRL Valeni de Munte 63.025,97 26.126,40
Electro Service Onel & CO SRL Ploiesti 30.048,69 -
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Passion SRL Ploiesti
Platus Com SRL Campina
Romconvert SA Ploiesti
Titancore SRL Ploiesti
Vaspet SRL Focsani

Description of entity

Shabum International LTD Tel Aviv

Description of entity

Passion SRL Ploiesti

Board of Directors by,
CEO
Ec. Popescu lleana

244,00 455,00
40.009,05 25.814,72
34.724,20 121.704,00

135.110,68 111.767,04
33.423,25 33.556,11

6 months 2017 6 months 2016

usd usd
3.455,66 6.603,67

6 months 2017 6 months 2016

eur eur
7.335,00 7.844,00
General Director Head of gen. Acct. Dept
Ing. Purcarea Constantin Ec. llie Marian
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INTERIM FINANCIAL STATEMENTS AT THE DATE OF
AND FOR 6 MONTH PERIOD ENDED AT JUNE 30, 2017

Prepared in accordance with International FinancialReporting
Standards adopted by the European Union

INTERIM FINANCIAL STATEMENTS HAVE NOT BEEN AUDITED
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C ONTENT:

l. Interim statement of the individual financial postion

Il. Interim statement of comprehensive income

I, Interim Statement of Changes in Equity

V. Interim statement of cash flows

V. Explanatory Notes to Interim Financial Statements
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Interim statement of the individual financial position
For Accounting Reporting on 30.06.2017

June 30- December 31

in LEI Note 2017 2016
Long-term Assets

Tangible 9 49.393.633 51.773.835
Real Estate Investments - -
Intangible assets 9 105.072 109.617
Financial assets - -
Total long-term assets 49.498.705  51.883.452
Current assets

Stocks 10 38.372.084  37.903.801
Trade receivables and other receivables 4 15.643.263  14.600.326
Deferred tax assets 4 7.557 7.557
Loans granted to related parties - -
Recoverable Taxes 4 17.857 17.857
Other assets - -
Cash and cash equivalents 4 826.452 1.245.085
Assets held for sale - -
Total current assets 54.867.213  53.774.626
Total Assets 104.365.918 105.658.078
EQUITY AND LIABILITIES

Capital and reserves

Share capital 5 13.413.648  13.413.648
Adjustments of capital 5 3.453.860 3.453.860
Share premium account - -
Reserves 5 43.258.862 67.707.446
Result for the year (4.456.270) (19.146.952)
Result reported (earnings) 8 9.922.319 (10.069.996)
Total Capital 70.048.689  74.504.958
Long term loans

Loans 4 5.151.097 6.087.660

Financial leasing and interest bearing liabilities

Deferred tax liabilities
Trade debts and other debts

3.644.616 5.627.441

Provisions for disputes 8 244.087 246.213
Income in advance 4 - -
Total long term liabilities 4 9.039.800 11.961.314
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Continued Interim statement of the individual financial position

June 30- December 31

in LEI Note 2017 2016
Current liabilities

Trade payables 4 17.663.608 12.539.964
Loans received from related parties - -
Loans 4 3.308.354 2.467.306
Financial leasing and interest bearing liabilities - -
Income in advance 4 262.346 536.971
Other liabilities 4 4.043.121 3.647.565
Current income tax 7 - -
Total current liabilities 25.277.429  19.191.806
Total liabilities 34.317.229 31.153.120
Total equity and liabilities 104.365.918 105.658.078

These interim statements were approved b@008.2017

General Director Economic Director Head of GenctAbept.
Ing. Purcarea Constantin Ec. Popescu lleana EcMidirian
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Interim statement of comprehensive income

For Accounting Reporting on 30.06.2017

- June 30- December
In LEI Note 2017 31 2016
Income 11 18.422.908 17.545.744
Income from investments - -

Other income 11 2.581.549 1.520.098
Other gains / (losses) -net 11 1.797 2.300
Income cost of inventories of finished goods and 11

production in progress 3.610.521  3.832.593
Expenses with raw materials and consumables 11 (12.316.241) (11.325.016)
Asset depreciation and amortization expense 11 (2.514.899) (3.213.341)
Employee benefits expense 11 (8.392.425) (7.156.471)
Exper_lditure on insurance contributions and social 11 (1.902.744) (1.634.618)
security

Expenses with external supply 11 (3.235.853) (2.491.533)
Other expenses 11 (566.283)  (892.134)
Other gains / (losses) -net 11 - -

Operating profit 11 (4.311.670) (3.812.378)
Financial income 11 299.652 497.374
Financial expenses 11 444.252 518.632
Other financial gains / (losses) -net - -

Financial costs - net (144.600) (21.258)
Profit / (loss) before tax (4.456.270) (3.833.636)
Cheltuiala cu impozitul pe profit curent 17.857
Cheltuiala / venit cu impozitul pe profit amanat - -

Profit / ( pierdere ) aferent perioadei - net 6 (4.456.270) (3.851.493)
Other items of comprehensive income

Earnings / (loss) from revaluation of tangible &sse 9 - -

Adjustment of deferred tax related to reservesifro ) )

revaluation

Total consolidated income for the year (4.456.270) (3.851.493)
Earnings per Share 6 (0,83) (0,72)
Number of shares 6 5.365.459  5.365.459

These interim statements were approved b@7n08.2017

General Director
Ing. Purcarea Constantin

Economic Director
Ec. Popescu lleana

Head og GerctADept.

EecMiérian
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Interim Statement of Changes in Equity
For Accounting Reporting on 30.06.2017

Adjustment Legal Reserves Other Result Total

of equit reserve from reserves reported equit
quity revaluation P quity

in LEI Note Equity

Balance on
January 01, 13.413.648 3.453.860 1.916.641 65.159.672 631
2017
Reserve
Reclassification
From -
Revaluation ~24.448.584 24.448.584
At reported
Result

Net Profit of
period

1%_069.99'6 74.504.958

0o
]

»
]
]

-4.456.27Q -4.456.270

Transfer
between
Equity

accounts

ol
1
1

24.448.584 24.448.584

Balance on
June 30, 2017

Adjustment Legal Reserves Other Result Total

: from ;
of equity reserve | oluation €SEVes reported equity

in LEI Note Equity

Balance at
January 01, 13.413.648 3.453.860 1.916.641 66.788.199 631{1337.952.819 94.156.300
2016

Reserve
Reclassification
From
Revaluation

At reported
Result

Net Profit of
period
Transfer
between
Equity
accounts
Balance at
December 31, 13.413.648 3.453.860 1.916.641 65.159.672 631}13®.069.996) 74.504.958
2016

0o
]
]
]
]

1124137 1.124.137

»
]
]
]
]

(19.146.952) (19.146.952)

(6)]
'
'
1

(1.628.527 (1.628.527)

21

13.413.648 3.453.86p0 1.916.641 40.711.088 631{133 9.92P.319 70.048.689



UZTEL S.A.

OILFIELD EQUIPMENT MANUFACTURING AND REPAIRS
243/M1HAI BRAVU St., code 100410, PLOIESTI , PRAHOVA-RANIA
Phone: + 40(0)244 / 541399, 523455; 0372441111; %4631, 521181, E-mail: office@uztel.ro
FISCAL CODE R01352846 , R.C. PLOIESNO. J29/48/1991web sitewww.uztel.ro

Continued Interim Statement of Changes in Equity

As a result of the application of IFRS from theafncial year 2012, the financial
statements have been restated, resulting in thiecappn of IAS 29, an adjustment of
the own funds inflation of ron 3.453.860.

No deferred tax adjustments for revaluation reserier the period 01.01.2017 -
30.06.2017 have been calculated.

These interim statements were approved b@7n08.2017

General Director Economic Director Head og GerctADept.
Ing. Purcarea Constantin Ec. Popescu lleana EcMidirian
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Interim statement of cash flows
For Accounting Reporting on 30.06.2017

in LEI June 30, 2017 June 30, 2016
Net profit for the year (4.456.270)  (3.851.493)
Income tax expenses - 17.857
Amortization / depreciation of long term assets 2.514.899 398.226
Gain / loss on sale of fixed assets (36.660) -
Provisions for clients 730.576 4.124.629
Income / (expenses) related to value adjustmentaipent

assets i i
Provisions for stocks - (2.669.737)
Interest expenses (113.453) (41.692)
Interest income 3.336 67.209
Dividends income - -
Gain / loss from exchange rate differences (34.478) (47.289)
Movements in working capital 3.064.220 1.849.203
Increase / (decrease) in trade receivables and @beivables 1.043.308 1.942.727

Increase / (decrease) in other current assets

g58.2 (2.118.903)

Increase / (decrease) in inventories (371) (2.074)
Increase / (decrease) in trade payables 3.596.046 (580.509)
Increase / (decrease) in deferred revenue (274.625) 1.450.037
Increase / (decrease) another liabilities (396.971) (1.772.329)
Cash used in operating activities 4.435.670  (1.080.051)
Income tax paid - (17.857)
Interest paid (113.453) (41.692)
Cash generated from operating activities 2.930.167 (3.141.890)
Net cash from investing activities (301.330) (699.299)
Cash payment for acquisition of land and assets (301.330) (699.299)
Net cash from financing activities (3.047.470) (1.226.797)
Cash repayments of borrowings (3.046.140)  (1.205.694)
Dividends paid (1.330) (21.103)
Increase / decrease in net cash and cash equivalent (418.633) (5.067.986)
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Continued Interim statement of cash flows

in LEI 30-iunie 2017 30-iunie 2016
Cash and cash equivalents at beginning of period 1.245.085 7.359.311
Cash and cash equivalents at end of period 826.452 2.291.325
Increase / decrease in net cash and cash equivalent (418.633) (5.067.986)

These interim statements were approved b@t08.2017.

General Director Economic Director Head og GerctADept.
Ing. Purcarea Constantin Ec. Popescu lleana EcMidirian
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NOTES TO INDIVIDUAL FINANCIAL STATEMENTS
at June 30,2017

1.REPORTING ENTITY UZTEL S.A. ( THE "COMPANY" )

IAS 1.138 (a)-(bJJZTEL S.A. Ploiesti (the "Company") is a compangéd in Romania

IAS 1.51 thefinancial statements have been prepared under t6iRBe year on 31.12.2016.

The company was organized as a joint stock compadgrLaw no. 15/1990 on the reorganization of
state economic units as autonomous holdings and companies and the Government Decision no.
1213/20 November 1990, act published in Officialz&# no. 13bis / January 21, 1991, operating
under Law no. 31/1990 of the companies and its statute.

The company is registered in the Trade Registatadlto Prahova Tribunal under no. J29 / 48/1991
and holds unique registration code - RO1352846.

The Company’s core activity is the "Manufacture wfachinery for mining, quarrying and
construction” NACE classified code 2892.

As of May 22, 2008 the Company was admitted toitigaedbn BSE category Il with UZT symbol.
Currently shares of UZT are traded.

In 2004, the company was privatized in PSAL I, tansferring shares held by the Romanian state to
private shareholders , namely the Authority fat&tAssets Recovery balance the shareholdingin th
Company, equivalent to 76.8745% of the share dapitdahat time, to the consortium formed by
association "UZTEL" and company ARRAY PRODUCTS CDOCL- SUA.

Description of the Company's business

"UZTEL" S.A. Ploiesti was founded in 1904 having experience of over 112 years in the main
activity: designing, manufacturing, repairing, sgl on domestic and international market parts,
assemblies and oil equipment and manufacture fgsgiand molded parts, spare parts for olil
equipment, industrial machines, machine tools regoail others.

Since establishment "Company Romano - Americana% weeant to drilling, processing and
distribution of petroleum products in Romania. Témmpany was nationalized in 1948 and has
expanded its business by embedding business @ldi#quipment repairs.

In 1950 it was renamed "Uzina Teleajen" and becameit independent of the refinery sector.

In 1958 the company was taken over by the Minisfril and Chemistry and in 1963 became a part
of the General Directorate for Construction and &e@il Equipment. After 1966 the company was
under the Ministry of Petroleum.

The company was founded and registered in the TiRedpstry Prahova on 02.15.1991, at no. J29 /
48/1991, with unique registration code RO 135284éen the name S.C. UZTEL S.A. as a joint stock
company, Romanian legal person with unlimited metiin accordance with Law No.31 / 1990 -
Companies Law.
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UZIEL

Until 1990 it was called "Oil and Repair Equipmeéddmpany Teleajen” and then, based on Law
No0.15 / 1990, Law No0.31 / 1990 H. G.no. 1213/19%>weorganized as a company, registered with
the name UZTEL S.A.

In 2004 the company was privatized as a resulhefcontract of sale of shares No.77 / 2004 signed
between A.V.A.S. Bucharest as Seller and the CdinsorAssociation UZTEL Ploiesti and Array
Products CO LLC as Buyer

UZTEL Company S.A. Ploiesti's main objective isrgmsing the market share on production

efficiency by improving responsiveness to customexjuests, the range of products and services
offered the creation of joint companies for joimmure and opening commercial offices in areas of
interest in the industry in operating.

Decisions with immediate effect will generate visibhanges on short term as:

— conduct permanent auditing processes and logistiocgnimize time and cost of

production;

- implementation of program of "Change Managemerat till help in the creation

and implementation of new visions, strategias iaitiatives to support medium and

long duration of action;

— comparative evaluation (integration, outsourcing3ts not affect the core business, as
well as those that affect a small proportion;

— optimization of decision-making informatiefDecisions on permanent optimization and
cost control generate visible effects and evaluatedegular activity of the company,
among which we can mention:

— operational costs are subject to a continuous dgdition process production expenses

are planned and regularly checked

- staff resizing according to functional categoaesl depending on workload;

- reducing costs that are not directly related tess@guard services, telephony, transport,
etc.)

— fully optimized operating cost structure, adaptedthe new market conditions that will
sustain profitable growth in the future.

Permanent decisions on boosting sales generatedgemerate visible effects and evaluated the
company's activity, among which we can mention:
- redefining the range of products, focusing on potstuand keeping only the most popular
products with fast motion (for slow moving produatg not considered stocks);
- implementation of training programs for the salepattment employees-tender;
- full range of integrated products and servicestfocustomers and to initiate a program  of
service for international clients through partners;
- forming a team to promote interdepartmental (foduse improving brand perception sensitive
and significant):
- rethinking marketing strategy of the company andadaesponsibility-.
The core of the current strategy consists in pmsitig the client in the center of company interestd
maximizing potential profitability of existing cushers, and the potential ones and increase turnover
and thus the sales volume of the company.

The Company is and remains an important contribtttahe state budget and creator of added value
by contributing to national gross domestic product
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The company has integrated production with locaigteskills, uses high technologies in accordance
with API specifications or CE standards. Qualitydd@HSE Department using modern laboratories
and procedures ensure compliance with internatistehdards 1ISO 9001 and API specifications.
UZTEL maintain and continuously improves qualitymagement system and "SMC" ISO 9001: 2008
and API Spec. Q1 harmonized with the OHSE Manager8gstem under 14001, 18001, integrated
with systems of environmental management and oc¢cugzd health and safety certified by DNV,
Germanischer Lloyd, to ensure product quality aprdtecting the environment and creating a safe
and healthy environment at workplace

2. BASIS OF PREPARATION OF INDIVIDUAL FINANCIAL STATEMENTS IAS 1.112

a. Statement of compliance with IFRS

IAS 1.7 states that International Financial RepagrtiStandards include: International Financial
Reporting Standards, International Accounting Saéads, IFRIC and SIC interpretations. These
provisions imply that an entity will include in itgnancial statements an explicit and unreserved
statement of compliance with IFRSs whether to a@ilythe provisions of International Financial

Reporting Standards, International Accounting Séadsl, SIC and IFRIC interpretations.

IAS 1.16 The Company has a complete set of finhrsteements prepared in accordance with the
Order of Ministry of Public Finance no. 881/20&8d the Order of Ministry of Public Finance.no
1286/2012 2012 on the application of International FinandReporting Standards ("IFRS") by
companies whose securites are admitted to tradimp a regulated market.
These financial statements have been prepareddesimg) the ongoing business principle. Amounts
are expressed in lei in all parts of the finanstatements.

These financial statements have been prepared devimgj the ongoing business principle. Amounts are
expressed in lei in all parts of the financial sta¢nts.

The accompanying financial statements are basedhenCompany's statutory accounting records
adjusted and reclassified in order of fair pres@ma in accordance with IFRS.
Significant adjustments to the statutory finansiatements refer to:

Significant adjustments to the statutory finansiatements refer to:
« grouping a number of accounts in positions of cahpnsive statement of financial position

» preparing the notes to the financial statements att@r disclosure requirements under
IFRS
These financial statements have been prepared timgldristorical cost convention except as disclased
the accounting policies.
UZTEL SA is not part of a group of entities undee tontrol of a parent company and does not apgy |
27 - Consolidated and Separated Financial Statensémte the company was not in a consolidatiompeter.
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Company managers take responsibility gogparation of financial statements on 30.06.26hd
confirm that they are in accordance with applicagleounting regulations and the company is ongoing.

b. Basisof valuation

IFRS provide financial statements prepared on a hisabdost basis be adjusted, taking into account
the effect of inflation, if it was significant (IAS106) to include the revaluation of tangible and
adjusted according to International Accounting 8tad IAS 29- Financial Reporting in
hyperinflationary economies, until 31 December 20a®m 1 January 2004, the Romanian economy
is no longer considered hyperinflationary.

The Company does not apply hyperinflationary emrnent accounting as of this date.

c. Continued activity
These financial statements have been prepared ondemg business principle assumption

By sentence no.129 dated 03.03.2017 pronounced ilen né. 4732/105/2010 by Dolj Court;
Department of -lI- Civil, was ordered closure oétbztel SA company's reorganization procedures,
following the fulfillment of payment obligations stemed in the plan confirmed by Sentence no. 1282
dated October 9, 2012 and the Uztel SA Companyrgegration into the economic circuit with
continued activity

The Management of the Company analyzed the foreaasjarding the future of the operational
activity, highlighting, at least for the period 01.2017 - 30.06.2017, a volume of entries insui@t b
by the execution of some existing contracts, bsb dy the reasonable certainty of contracting new
works.

SC UZTEL S.A. is one of the leading manufacturefsoitfield equipment, and providing repair
services in this area, an area that has a pogevspective, especially in present day in Romania,
when large companies in Europe and beyond will begieration of new deposits of oil and natural
gas.

Based on the analyzes made, the Company's Directofirm that it will be able to continue its
activity in the foreseeable future and therefore dbplication of the principle of continuity of sty
is justifiedand appropriate for the preparation of the finahsiatements based on this principle.

d. Functional and presentation currency
Under IAS 1.51 financial statements are presemtd®bimanian Lei (RON), which is the functional

and presentation currency. Except where othervieggded; the financial information presented in RON
has been rounded to the nearest unit.
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UZIEL

e. Utilizarea de estimari s judecati

Preparation of financial statements in conformitthW=RS requires management to make judgments,
estimates and assumptions that affect the appicatf accounting policies and reported amounts of
assets, liabilities, income and expenses. Estimaieanade based on the most reliable information
available at the date of the financial statemenisdtztual results may differ from these estimates.
Actual results may differ from these estimates.

The estimates and underlying assumptions are redeperiodically. Revisions to accounting
estimates are recognized in the period in whichetemate is revised and in future periods affeeted

of IAS 1125.

In accordance with IAS 36, both tangible and intalegassets are reviewed at the balance sheet date
to identify whether there are indicators of impamh

The most significant estimates and decisions thathan impact on the amounts recognized in the
financial statements are estimates of the econtifeiof tangible assets (e.g. equipment), determine
the recoverable amount of tangible assets involargase, the estimate of provisions for doubtful
debts, for depreciation of old stocks and stockbauit movement, provisions for risks and charges.

3. ACCOUNTING POLICIES

Accounting policies detailed below have been cadestly applied by the Company in accordance with
IAS 8 and IAS 1134-135.

The company discloses information that enablessusérits financial statements to evaluate the
objectives, policies and processes for managingateociety.

In order to comply with IAS1.134 Society presents:

- Qualitative information about its objectives, p@& and processes for managing capital
including a description of what it manages as ehpénd how it is meeting its objectives for
managing capital;

- A summary guantitative data;

- Any changes from the previous period on qualitatimed quantitative information.
The Company relies on information provided intelsnddy the key management personnel
according to IAS 1135.

In the process of applying the Company's accourmigies, management has not made significant
assumptions apart from those involving estimatagesérves for receivables, inventories and litagati
that have significant effect on the amounts infihencial statements.

The accounting policies have been applied conglgtén all periods presented in the financial
statements prepared in accordance with IFRS.

In the process of applying the Company's accourpioliicies, management has made estimates for
provisions, impairment of receivables and invem®nvhich have no effect on the estimated values of
the individual financial statements.
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Distinction assets / fixed or current debt / longdrm

Society presents current assets, assets and carmémbng-term liabilities as distinct classificats in
statement of financial position, except when agmégtion based on liquidity provides informatioatth
is reliable and more relevant in order of liquidity

a. Transactionsin foreign currencies

Under IAS 1.51 (d), (e) foreign currency transagsi@are expressed in RON by applying the exchange
rates prevailing at the transaction date. Monetaasets and liabilities denominated in foreign qwrye
recorded between 01.01.2017 - 30.06.2017 are deraded in RON at the exchange rate at that date.
Foreign exchange gains and losses, whether realizedt, are recorded in the income statement for
that year, in accordance with IAS 21.

The official exchange rates used to convert foreigmency balances to June 30, 2017 are as follows:

Currency June 30 2017
1 Euro 4 35ei
1 Dollar SUA 3,9857 le

b. Financial instruments
Non-derivative financial receivables

Financial assets include primarily cash and cashivatgnts, customers and other similar accounts,
investments. Recognition and measurement of thesgsiare disclosed in the respective accounting
policies.

Financial instruments are classified as receivafitea loans, liabilities or equity in accordancetwi
the content of the contractual arrangement. Inteddgdends, gains and losses relating to a firnc
instrument classified as a liability are reportsdeapense or income as incurred. Payments to tsolder
of financial instruments classified as equity areharged directly to equity.
The Company initially recognizes receivables andodds on the date on which they were initiated.
All other financial assets (including assets desigd at fair value through profit or loss) are
recognized initially on the trade date when the @any becomes party to the contractual terms of the
instrument.

The Company recognizes a financial asset whenpirex contractual rights on cash flows generated
by the assets or when transferred rights to cotleetcontractual cash flows of the financial agset
transaction in which the risks and rewards of owhgr of the financial asset are transferred
significantly. Any interest in transferred finankcéssets that is created or retained by the Comggany
recognized as a separate asset or liability.

Financial assets and liabilities are compensatddrathe statement of financial position are présen
net value only when the Company has a legal riglofffiset the amounts and intends either to settle o
a net basis, or to realize the asset and settle ¢hégation at the same time.
The Company has the following non-derivative finahassets: financial assets at fair value through
profit or loss, held to maturity financial assets;eivables and financial assets available for. sale
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Trade receivables

Customer accounts and similar accounts includei¢egoand unpaid at the reporting date at face value
and estimated claims related to sales, serviceishvene recognized initially at fair value pluseditly
attributable transaction costs. Subsequently, oustoaccounts and similar accounts are stated at
amortized cost less impairment losses. Amortizest approximates the nominal value. Ultimate
losses may vary from the current estimates. Dubdonherent lack of information about the finahcia
position of customers, an estimate of probablesl®s$s uncertain. However, the company management
made the best estimate of losses and believeghisaestimate is reasonable in the circumstances.
Losses of value are analyzed on the date of tlendial statements to determine whether they are
correctly estimated. Depreciation adjustment candpeated if there has been a change in existing
conditions when determining the recoverable amdratersing impairment adjustments can be made
so that only the net value of the asset does ruezkits net book value history.

Cash and cash equivalents

Cash and cash equivalents includes petty caskertusiccounts and other cash equivalents. Cash and
cash equivalents in foreign currencies are revalidtie exchange rate at the end of the periodk Ban
overdrafts that are payable on demand and fornmigral part of the Company's cash management
funds and credit lines are included as a compooktiie available funds in order to present a cash
flow statement. Bank overdrafts are shown as bangsv in current liabilities section.

Short-term investments

The Company records in the category of short-temantial investments bank deposits denominated
in RON for 1 month and maximum 3 months.

The bank deposits were made up of the financialidities obtained by the company by collecting
outstanding and current commercial debts in leprigler to ensure the principle of continuity of the
company's activity and to protect the interestsreflitors and shareholders.

c. Non-derivative financial debt

The Company initially recognizes debt instrumestied and subordinated liabilities on the date it i
initiated. All other liabilities (including liabities designated at fair value through profit orsjoare
recognized initially on the trade date, when thepany becomes party to the contractual terms of the
instrument.

The Company derecognizes a financial liability wlhisncontractual obligations are settled, canceled
or expires.

Financial assets and liabilities are compensatedtia® net amount of financial position is presented
only when the Company has a legal right to offeet @amounts and intends either to settle on a net
basis, or to realize the asset and settle theatllig at the same time.

The Company has the following non-derivative finahdiabilities: financial liabilities, loans,
overdraft, trade payables and other liabilities.
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Such financial liabilities are recognized initially fair value plus any directly attributable tracison
costs. Subsequent to initial recognition thesenfomel liabilities are measured at amortized costgis
the effective interest method.

d. Trade payables

Payablego suppliers and other payables are recognizeidligigit fair value plus directly attributable
transaction costs. Subsequently, they are recagj@izamortized cost less impairment losses usiag th
effective  interest method. Amortized cost approtasa the nominal value.
Payables and other liabilities at amortized cosluitle the invoices issued by the suppliers of gpods
works and services rendered.

e. Interest bearing borrowings

Borrowings are recognized initially at fair valueet of transaction costs. Subsequent to initial

recognition, interest bearing borrowings are statedmortized cost, any difference between cost and
redemption value being recognized in the statemkeodmprehensive income during the loan based on
an effective interest rate.

Net financing costs include interest on borrowicgkulated using the effective interest rate method
less capitalized costs capitalized in assets, @stereceivable on funds invested, dividend income,
favorable and unfavorable foreign exchange diffeesn risk fees and commissions.

Interest income is recognized in profit or losghe year they occur, using the effective interags r
method. Dividend income is recognized in profitlass on the date the Company's right to receive
dividends is recognized.

f. Equity (share capital)
Ordinary shares

Ordinary shares are classified as part of equilsrdmental costs directly attributable to issuanangy
shares and share options are recognized as a aedfroin equity net of tax effects. Dividends on
equity holdings (capital) established in accordanithh General assembly of Shareholders (AGA)
Decisions are recognized as a liability in the gein which their distribution is approved.

g. Tangible assets

Under IAS 16 property, plant and equipment areaiihjt recorded at acquisition cost. Intangible éssésible
through financial statements were included in tleealued amount less accumulated depreciation and
adjustments for depreciation or impairment losses.

Historical cost includes expenditure that is diseettributable to the acquisition of the items.ngible assets
include land, buildings, construction, machinerg aguipment and other tangible assets and tanggsets in
progress.

Starting May 1, 2009, statutory reserves from thaluation of fixed assets, including land, perfedm
after 1 January 2004, which are deducted from taxalbome through tax depreciation or expenditure
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on assets balance and / or scrapped, are subject tehile tax depreciation deduction , when wgti
off books of these assets, as appropriate.

Statutory reserves from revaluation of fixed assatduding land, made up to 31 December 2003 plus
the portion of the revaluation performed after dagul, 2004 for the period up to April 30, 2009Iwil
not be taxed at the time of transfer to reserv@sesenting surplus revaluation reserve, but when
changing their destination.

The statutory reserves are made taxable in theefutuhen changing of reserves destination in any
form, in case of liquidation, merger of the Compamgcluding its use to cover accounting losses,
except for transfer, after 1 May 2009, the reserves assessment after 1 January 2004.
When parts of a tangible asset have different senlives, they are considered separate asset.
Tangible assets are retired or balances are renfovedthe statement of financial position together
with the corresponding accumulated depreciationn&ar losses after retirement or disposal are lequa
to the net proceeds from the disposal (less dispasas) minus the net book value of the assety The
are recognized as income or expense in profitss. lo

When an asset is classified as investment propistyproperty is revalued at fair value. Gainsiagis
from revaluation are recognized in the income stet# only to the extent there is a loss of
impairment of the property and any remaining wigsirrecognized as other elements of overall
income and presented in the revaluation resereguity. Any loss is recognized immediately in profi
or loss. Subsequent costs are capitalized only \ithierprobable that such expenditure will generate
future economic benefits of the Company. Mainteraantd repairs are expenses in the period

The fair value of tangible assets has been detedniron the basis of continuity.

h. Depreciation

Tangible assets are generally amortized usingttheyht-line method over the estimated useful lives
of the month following commissioning and monthlystoinclude company. The useful life (in years)
used (fiscal) for tangible assets are as follows:

Service life ((ani)

Buildings, constructions and special installations 25 - 60
Machinery and equipment 03-28
Measuring and Control 05-10
Machines 04 -10
Other tangible assets 03-20

Depreciation of an asset ceases at the earlieneofdate the asset is classified as held for sale in
accordance with IFRS 5 and the date that the asdetecognized.

Assets in progress and land are not depreciategsiments in progress are not depreciated until
commissioning. Assets' residual values and usefes lare reviewed and adjusted if necessary at each
statement of financial position date. If expectagialiffer from previous estimates, the change rhast
accounted for as a change in an accounting estimatecordance with IAS 8 - Accounting Policies,
Changes in Accounting Estimates and Errors.
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The accounting value of an asset is written dowméaiately to its recoverable amount if the carrying
amount exceeds the estimated recoverable amount

i. Assets acquired under leasing

IFRS 1 does not include any exception to the rprotve application of IAS 17. Entities will neea t
consider leases at the date of transition to IFR& @assify them according to IAS 17. Certain
operating leases may be reclassified into the oagegf finance leases. In this case, the entity
recognizes that the date of passing to IFRS thet &sased with related depreciation, liability duty
assessed under IAS 17 and impute to earnings éeyettice.

Under IAS 17 leases in which the Company assunigkelisks and rewards of ownership are classiied
finance leases. Tangible assets acquired througimde leases are stated at least between the nvatket
and the present value of future payments, lessnaglated amortization and impairments of value. keas
payments are recorded in accordance with accoumialigy. Fixed assets acquired in finance leases ar
depreciated over their lifetime.

j. Intangible

Intangible assets with determined service life areortized over the economic life and assessed for
depreciation whenever there are indications th@ingible assets may be impaired. The amortization
period for an intangible asset with a useful lilgetmined is reviewed at least at each financial ye
end. Changes in the expected useful life or theeebgol pattern of consumption of future economic
benefits embodied in the asset are accounted fahbpging the amortization period, and treated as
changes in accounting estimates. Amortization espenf intangible assets with useful lives
determined is recognized in profit or loss categupgrational expenses.

Under IAS 38, intangible assets are presentedeistiditement of financial position at their revalaeabunt.
Depreciation is recognized in profit or loss ontraight line method basis during the estimateduwldafes of

the intangible asset. Expenditure related to tlypiiation of software licenses is capitalized basedhe costs

of procurement and commissioning of programs. Castociated with developing or maintaining computer
software programs are recognized as expenses \whitering.

Intangible assets according to generally acceptgdlations cannot be acquired through exchangessdts,
which are treated as special deliveries

k. Inventory

According to IAS 2, inventories consist of raw mks and supplies, goods, spare parts, semi-
finished products and packaging, and other mageridiese are recorded at their entry as inventory a
the acquisition price and acquisition are expemsechpitalized, as appropriate, when consumed. The
cost of inventories is determined based on the Ritethod. Inventory accounting methodisgoing
inventory method, quantity and value management being watched e(sstreet and Integrated
Informatics Storage Program SIVECO Applications VAP 2011). The value of production in
progress and finished products includes direct ebstaterials, labor and indirect costs of produrcti
that we have built. Inventories are measured atlteer of cost and net realizable value. Net
realizable value is the estimated selling pricéhenordinary course of business less the estincsis

of completion, if any, and expenses of sale.
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Inventory items are treated as inventory, passimgasts is performed entirely in putting them into
use, tracking them extra accounting.

Heritage assessment at the end of the financial igemfluencing stocks, with differences (+ / -)
resulting from the annual inventory.

|. Dividends

Under IAS 10, the Company may pay dividends onlyskstutory profit-sharing, considering the
financial statements prepared in accordance witind&an accounting principles. Dividends are
recognized as a liability in the period in whicleithdistribution is approved.

m. Employees Benefits

Under IAS 9, the rights of employees in the shatmt include salaries and social security
contributions. Short-term employee rights are recad as expenses with services by them in the
current activity they perform. The Company makegnpents to the Romanian State Social Security
benefits to its employees. All employees of the @any are included in the Romanian State pension
plan. The payments are recognized in profit or together with payroll expenses. The Company has
no other legal or implicit obligations to pay futubenefits to its employees. On termination of
employment, the company has no obligation to repaycontributions made by former employees.

n. Provisions

A provision is recognized when, and only when thiéofving conditions are met: the Company has a
present obligation (legal or implicit) as a resofta past event, it is probable that an outflow of
resources embodying economic benefits will be meguito settle the obligation when a reliable
estimate can be made regarding the amount of thgatibn. Where the effect of the temporary value
of money is material, the amount of a provisiothis present value of the expenditures is expected t
be required to settle the obligation. Provisiore measured at the present value of cash flows asing
discount rate that reflects current market situmtiand the risks specific to the liability.
Provisions are reviewed at each reporting dateaalasted annual financial statements to reflect the
current best estimate of the Company's managemehtisi regard. Where to settle an obligation is no
longer probable that an outflow of resources, iowvi is canceled by resuming revenue.
No provisions are recognized for costs that areurmec for the activity in the future.

0. Income

Under IAS 18, revenue is recognized when the diamt risks and rewards have been transferred do th
buyer, obtaining economic benefits is probable dhe associated costs can be estimated correctly.
Revenue is recognized at the fair value of the ameoeceived (net amounts of revenue), VAT, retuand
discounts. Sales of services are recognized inpdgr®d, to which it relates, by their nature (opierzal,
financial).

Financial income comprises interest income fromiddimds. Interest income is recognized as it
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accrues in profit or loss using the effective iagrmethod. Dividend income is recognized in profit
or loss is determined at the time the Company isitlesh to receive the amount paid.

Financial expenses comprise interest expense detatéoans and impairment losses on financial
assets. Interest on borrowed capital and commissietated to these loans are capitalized in
production costs and those that are not directtyibatable to the acquisition, construction or
production are recognized in profit or loss using éffective interest method.

Losses and gains from exchange rate differencesregerded at net value under IAS 21.

p. Leasing

In accordance with IAS 17 leases in which the Campassumes substantially the risks and rewards
of ownership are classified as finance leases.n@ialirecognition, the asset that is the subjddahe
lease is valued at the lower of fair value and phesent value of the minimum lease payments.
Subsequent to initial recognition, the asset i®anted for in accordance with the accounting policy
applicable to the asset.

r. Incometax

Income tax is recorded in the income statementxedere it relates to items of equity, in which
case income tax is recorded in the equity sec@amrent tax is the expected tax payment that relate
to taxable profit of the year, using tax ratesksetaw at the reporting date, adjusted for cormti

of previous years.

Deferred income tax is calculated based on tempaddferences. These assets and liabilities are
determined as the difference between the carrymmguat (VC) and the amount attributed for tax
purposes (tax base BF).

Dividend tax is recorded at the same time when gebé recognized on dividend on dividend
payment.

Income tax rate used to calculate the current &f€lrcbd income tax at June 30, 2044s 16% .

s. Earningsper share

In accordance with IAS 33, earnings per share aleutated by dividing profit or loss attributabte t
owners of the weighted average number of sharescsibled.

The weighted-average shares outstanding duringydlae represents the number of shares at the
beginning of the period, adjusted number of sh@&ssed multiplied by the number of months in
which the shares were outstanding during exercise.

Dilution is a reduction in earnings per share orirgerease in loss per share resulting from the
assumption that convertible instruments are copderthat options or alternatives are exercised, or
that ordinary shares are issued upon the satisfaaif specified conditions. Result of diluted
earnings per share is consistent with that of baaraings per share namely, to assess the interest
each ordinary share in the performance of an entity
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t. The implications of the new International FinancialReporting Standards (IFRS)

Sandards and interpretations issued by the IASB and adopted by the EU but not yet in force and
society do not apply early

Currently, the EU adopted IFRS does not differ gigantly from the regulations adopted by the
International Accounting Standards Board (IASB) eptcfor the following standards, amendments
to existing standards and interpretations, whickeh@ot been approved for use:

Amendments to IFRS 7 Financial Instruments: Diastes, published in ianuarie2017. The
European Union, they are pending.

Proposed amendments to IFRS 10 on the sale orilootidn of assets of an investor and its
associates or joint ventures occurred in Septer@béd with the entry in force after 1
January 2016. In the European Union was not yed setetable approval..

Amendments to IAS 12. Recognition of deferred tax on unrealized lossgspeared in
January 2016 with effect after 1 January 2017h&nEuropean Union, they are pending.

Clarification of the IFRS 15 Revenue from contsawith customers occurred in April 2016
with effect from 1 January 2018. In the Europeaniod, they are pending.

Amendments to IFRS 2: The classification assesssnehtransactions related to share-
based payment occurred in June 2016, with effeonfd January 2018. In the European
Union, they are pending.

Amendments to IFRS 4: Applying IFRS 9 Financialttoments with application of IFRS
Insurance Contracts, occurred in September 201K effect after 1 January 2018. In the
European Union, they are pending.

IFRIC 22 .Foreign currency transactions and advamomsiderations appeared in December
2016 with effect after January 1, 2018. At EU levtds pending.

Amendments to IAS 40 .Transfer of securities inwesits occurred in December 2016
with effect after 1 January 2018. In the EuropBaion, they are pending.

New international standards not applied by the Compny

The Company does not apply some new provisions IBRIERS issued and not entered in
force on the date of financial statements. The Camgpcannot estimate the impact of this
provision on the financial statements and intewdasgply these provisions with the entry into
force.

The standards issued but not yet in force, the @mypvill not be in a position to apply
prospectively none of them.These are:

IFRS 9 Financial Instruments incorporating the requirements for classificati@amd
evaluation, depreciation, general accounting cayerand recognition of the financial
instruments, released in July 2014, with effectoorafter 1 January 2018. In the European
Union (EU) this standard is pending.
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- IFRS 14 applies to the first IFRS annual finandgtdtements of anentity for the period
commencing on or after January 1, 2016, was puldisin January 2014. In the
UniuniiEuropene this standard fostinca not approved

- IFRS 15 applies to the first annual financial stedats IFRS of an entity for the period
commencing on or after January 1, 2018, was puldish May 2014 and adopted by the
European Union in September 2016, with effect mEU since January 1, 2018

- IFRS 16 Leases applies to the first IFRS annuanoml statements of an entity for the
period commencing on or after January 1, 2019, mddished in 13 ianuarie2016. At EU
level, this standard the case is pending.

Reconciliation between IFRS and the accountingcpesiof previous years 31.12.2012, Uztel SA has
made reconciliation between IFRS and local accagmiplicies applicable to previous years.
Financial statements for 2012 represent the finsinicial statements that the company was prepared i
accordance with IFRS adopted by the EU, as provialeiéPF 1286/2012.

For the year ended 31.12.2010 and 31.12.2011 ctiimpany separate financial statements according to
OMPF 3055/20089.

The Company prepared financial statements in aecoelwith IFRS as adopted by the EU applicable
for financial years ending 31.12.2012 and compeaeadata on the conclusion of 2011, respectively
31.12.2011. For preparing these financial statesneas drawn opening situation of financial position
at January 1, 2011, transition date.

There were not performed reconciliation of compreingee income under IFRS 1 the overall outcome
determined by OMPF 3055/2009, as there were nereéifices identified between the overall result
determined in accordance with local accountinggipiles applied for accounting periods preceding
and comprehensive income determined in accordaitbd MRS.

u. Determining thefair value

Certain of the Company's accounting policies ares@ntation of information requirements, ask for
the determination of fair value for both assets indncial and non-financial liabilities. Fair valsi
were determined in order to evaluate and / or ptesg information on the basis of the methods
described below. When applicable, further informatabout the assumptions used in determining fair
values are presented in the notes specific toatbesdt or liability.

1 Trade receivables and other resources

The fair value of trade receivables and other nesmuis estimated as the present value of futash c
flows, discounted using a financing rate spectiotarket at the financial reporting date. Thisueais
determined for information.

2 Interest bearing loans

The fair value of these items is estimated as thegmt value of future cash flows, representing th
principal and interest, discounted using a finagaiate specific to market at the financial repatin
date.
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This value is determined for information.
3. Property and equipment

The fair value of these items has been establigbédwing the revaluation carried out by a
independent evaluator, member ANEVAR using the amspn method capitalization method for
land and buildings.

For each item of balance sheet, profit and los®@aat and, where appropriate, for the statement of
changes in equity and the cash flow statement, cfamparative purposes, the amount of the
corresponding item for the preceding business yearis presented.
IAS 8 Accounting Errors

If the company reports mistakes made in accordavite previous GAAP, reconciliations should
highlight the correction of those accounting poliesrors. When recording operations to correct
accounting errors, the provisions of IAS 8 (poi7 bf OMFP 2844/2016) apply.

4 RISK MANAGEMENT

The nature of the activities carried out, the Conyps exposed to various risks that include credit
risk, interest rate risk, liquidity risk, currencigk, market risk. The management aims to reduee th
effects of potential effects of these risk factors the financial performance of the Company by
maintaining an adequate level of capital and outom

For a good risk management and the desire to edtabéw ways of managing its level proceed
continuously updating and improving procedures anes specific to each department, to the extent
that at a time, it is considered that based ortiagisules at the time , Company is exposed thraugh
activities performed by that department.

Authorized persons of the Company permanently maithe effectiveness of policies and proceduresigk
assessment, the extent to which the Company aedarg persons complying with the procedures, mestlaod
mechanisms for risk management, and the effectsgerad adequacy of measures taken to address any
deficiencies. Risk indicators are checked constattl ensure their framing limits. Also check theilyla
management of the company the production and magkef the company.

Credit risk
Company is subject to credit risk due to its tregtmeivables and other types of claims.

Accounting reporting at Accounting reporting at
June 30, 2017 June 30, 2016
(lei) (lei)
Receivables 15.668.677 15.840.245
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For other operations, where the amounts are sigmifj references to the creditworthiness references
are normally obtained for all new customers, debtunity date is carefully monitored and amounts

due after exceeding the time limit shall be purspienptly.
The following balance sheet elements were ideudtifiader credit risk and were within the following

exposure classes:

- claims on local government: budgetary claims:
- claims on institutions and financial institutiomsnk accounts, guarantee funds;
- claim against the company: Payment in advance coiapa

— Other items: petty cash, property and equ

ipment.

The value at risk of an asset is the value of &afice sheet and is identified based on documents

provided by the Accounting Department.

= Trade receivables and other receivables

On June 30,2017he company’s trade receivables situation is devi :

D

Receivables at 30.06.2017 I
Balance at maturity
RECEIVABLES 30.06.2017 | Less 1year| Overlye
0 1=2+3 2 3

Total, of which: 15.668.677 13.281.059 2.387.618
Domestic Client 4.480.323] 4.480.323 -
External Client 3.832.208 3.832.208 -
Doubtful client, litigation 3.110.637 - 3.110.637
SéTgr;e;ﬁglﬁ;:::t)(Performance Assurance OMV 27 038 27 038 i
VAT to be recovered 885.195 885.195 -
Salary advance 3.700 3.700 -
Suppliers borrowers 384.649 384.649 -
Debtors 2.743.637| 2.743.637 -
Other receivables (VAT not due, accrued expenses
and settlement systems in operation during 906.452 906.452 -
clarification)
Adjustments for impairment of client receivables 730.576 - 730.576
Receivables on current income tax 17.857 17.857 -
Deferred tax receivables 7.557 - 7.557
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Main Customers, Depending on Volume of Transactionduring 01.01.2017 - 30.06.2017

Total Invoices (lei)

Domestic clients VAT excluded Share %
Cameron-Romania SRL Campina 1.793.119,87 17,00
Drilling Equipment SRL Zalau 1.699.572,25 16,12
Vulcan SA Bucuresti 893.150,60 8,47
Automobile Dacia SA Mioveni 844.358,69 8,01
Tehnomet SA Buzau 630.105,00 5,98
Multy I_Droducts Rom SRL Sighisoara Punct de Lucru 411.004.87 3.90
Albesti Prahova
Expert Petroleum Solutions SRL Bucuresti 401.347,33 3,81
Dafora SA Medias 359.291,25 3,41
Atlantic Prod Impex SRL Ploiesti 322.816,45 3,06
Foraj Sonde SA Mures 316.909,08 3,01

TOTAL 7.671.675,39 72,77

External Clients Total Invoices (Eur) Share %
ABB Process Industrie Aix-Les Bains Cedex Franta 8.9243,50 56,39
Robke Erdol Und Erdgastechnk Gmbh Germania 1730982, 13,11
Peseco Limited Aberdeenshire Marea Britanie 15210 11,52
Nis J.S.C. Novi Sad Serbia 48.550,55 3,66
Tde Field Services Zrt Ungaria 43.387,00 3,27
Hartmann Valves GmbH Germania 30.025,00 2,26
Liberty Drilling Equipment B.V. Olanda 21.922,00 1,65
Elematic OY AB Toijala Finlanda 21.561,50 1,62
Heat Warmetechnische Anlagen Ges M.B.H. Austria 371,00 1,61
Sivam SRL Spoltore lItalia 18.516,00 1,40

TOTAL 1.280.717,55 96,49

i 0
External Clients Total Invoices (USD)  Share %

Omni Valve LLC USA 414.644,00 44,89
Bahar Energy Operating Company Limited Azerbaijan 13.365,00 33,92
Desert Sand Oil & Gas LLC Muscat Oman 81.804,00 8,86
PT Bangun Mitra Sinergi Jakarta Indonezia 77.375,00 8,38
Fenton Holding Worldwide Singapore 36.500,00 3,95

TOTAL 923.588,00 100,00
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Accounting year at Accounting year at
June 30, 2017 June 30, 2016

(lei) (lei)
Liabilities 33.904.295 27.216.354
Provisions 244.087 248.338
Income in advance 168.847 168.847
Total liabilities 34.317.229 27.633.539

= Trade payables and other payables

At Ju30,2017 company’s debts are the following

Debt situation at30.06.2017 lei
balance Maturity
DEBTS 30.06.2017 | less 1year| 1-5 yearsover 5
years
0 1=2+3+4 2 3 4

Total, of which: 34.317.229 25.277.429 9.039.800 -

Amounts owed to credit institutions 8.459.451] 3.308.354| 5.151.097 -

Advances collected for orders 262.346 262.346 - -

Trade payables - suppliers 20.515.698 17.663.608 2.852.090 -

Income tax - - - -
Other creditors including tax and social

security g 4.835.647| 4.043.121] 792.526 -

Provisions and deferred income 244.087 - | 244.087 -
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Main Suppliers, Principalii Furnizori , Depending on Volume of Transactions during 01.01.2017

- 30.06.2017 :

Total Invoices (lei)

Domestic Suppliers without VAT share %
Forja Rotec SRL Buzau 1.149.298,46 9,50
Electrica Furnizare SA Bucuresti 1.074.147,03 8,88
MSD Com SRL Buzau 584.873,00 4,83
Sodexo Pass Romania SRL Bucuresti 494.829,94 4,09
Hany Industry SRL Ploiesti 457.143,62 3,78
Huttenes Albertus Romania SRL Bucuresti 452.584,32 3,74
Engie Romania SA Bucuresti 425.972,59 3,52
Axon SRL Ploiesti 292.452,64 2,42
Arva Metals & Steels SRL Cornetu-Ilfov 287.265,33 2,37
Bronic Security Bucuresti 249.177,60 2,06
TOTAL 5.467.744,53 45,19
Total Invoices
External Suppliers (Euro) share %
\(?;Sr]gll(;'léc;?rizrﬁgfleld Equipment & Services GMBH 60.937.45 38.72
Danco Industry LTD Bulgaria 47.377,44 30,11
Riganti SPA ltalia 33.200,00 21,10
Passion SRL Ploiesti 7.335,00 4,66
Keramtech S.R.O. Czech Republic 4.471,20 2,84
CF Service SRL ltalia 2.854,08 1,81
Carboline Stoncor Benelux B.V. Olanda 1.198,00 0,76
TOTAL 157.373,17 100,00
Total Invoices
External Suppliers (USD) share %
American Petroleum INST. Washington 32.671,84 84,42
Shabum International LTD Tel Aviv Israel 3.455,63 8,93
Trelleborg Sealing Silutions Sofia Bulgaria 1.6%/,7 4,39
Turkmennebit Ashgabat-Turkmenistan 575,00 1,49
Air Sea For Warders SRL Otopeni 300,00 0,78
TOTAL 38.700,22 100,00
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Percent of total
Total Debts at 30.06.2017 , of wich : Amount - lei | amount of debts
%
Budgetary debts 661.157 §,9)3
Commercial debt 20.515.698 59,78
Bank credits 8.459.45]] 24,65
Other debts (various creditors) 2.000.115 5,83
Dividends 1.623.349 4,73
Customer creditors 262.346 0,76
Salary debts 551.026 1,61
Provisions and earnings recorded in advance 244.087 0,71
Total debts 34.317.229 100,00

Bank loans are secured by

* real estate mortgages totalifg.434.935 lei (insurance policy nmb. 2452267100%.2016 ) ;

* Pledge Stocks of raw materials, inventory and fiegsgoods totaling 24.651.575 lei (insurance
policy nmb.. 2470188 din 22.11.2016 ) ;

* Pledge on equipment totaling 5.852.629 lei (inscegpolicy nmb. 2470241 of 28.02.2017 ) .

Interest rate risk

Operating cash flows of the Company are affectectgnges in interest rates. The Company does mot us
financial instruments to protect against interag fluctuations( ROBOR ).

Accounting reporting at Accounting reporting at
June 30, 2017 June 30, 2016
(lei) (lei)
Interest paid 113.453 41.692
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Liquidity risk
Prudent liquidity risk management implies maintagnsufficient cash and bank deposits in lei sharht.

Accounting reporting at Accounting reporting at
June 30, 2017 June 30, 2016
(lei) (lei)
Cash and availability on demand 826.452 2.291.325
Financial investments TS - -
Total Cash and cash equivalents 826.452 2.291.325
Currency risk

Company is subject to exchange rate fluctuatiomstddoreign currency transactions.

Accounting reporting at Accounting reporting at

June 30, 2017 June 30, 2016
(lei) (lei)
Result of foreign exchange differences (34.478) (47.289)

Market risk

Any market study that would be conducted by the mamy at this time, it can not provide accurate
information about the stock sale of manufacturextipcts.

The demand for products made by UZTEL SA Ploiesticurrently more elastic than stable, as
consumer preferences and orientations (internakeatetnal customers), the dramatic reduction of the
oil price and investment budgets of the big oil pamies and the size of the competitors' offer are
unpredictable. As a result, the company is curyeaiting an instability (decrease) in the demarrd fo
oil equipment, sales and oil barrel prices, whiemeayated a reduction in turnover and, implicitlf/, o
the volume of sales on the domestic and internatiomarket and therefore a decrease of the cash
flows generated by the operating activity.

5. EQUITY

Share capital

The share capital of SC UZTEL S.A. at June 30,413.648 lei, divided irb.365.459%hares with a
nominal value of 2.50 lei.

According to existing records in SC Central DepwoyitS.A. and the BSE situation of shareholders on
30.06.2017 is as follows:
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Shareholder Nmb. of shares held | Weight in share capital,
%
UZTEL Association 4.498.300 83,8381
Legal persons 361.175 6,7315
Natural persons 505.984 9,4304
TOTAL 5.365.459 100

All shares are common, were subscribed and pdidalion June 30,2017.

All shares have equal voting rights and a nomiadle of 2,50 lei.

Legal reserves

Legal reserves are established under statutorydiabstatements and may not be distributed. The
company transfers to the legal reserve at leasbb&mnual profit until the aggregate balance sheet
reaches 20% of the share capital. When this levebached, the company may make additional
allocations of net profits only.

At June 30, 2017 Company constitutes legal resa@otabng 1.916.641 lei.

Accounting reporting at Accounting reporting at
June 30, 2017 June 30, 2016
(lei) (lei)
Legal reserves 1.916.641 1.916.641
Other reserves
Raportare contabila la Raportare contabila la
30 iunie 2017 30 iunie 2016
(lei) (lei)
Other reserves 631.133 631.13:
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Revaluation reserve

The revaluation reserve is the amount46f711.088 ron at June 30, 2047d includes revaluation

reserves obtained after revaluation carried out Hkpdependent evaluators on:
- construction — revaluation on December 3D,728lay 31, 2011 and December 31, 2013

- technological equipment, technical installatiomsgchinery, furniture and office equipment — on

31.12.2007.

Accounting reporting Accounting reporting at
June 30, 2017 June 30, 2016
(lei) (lei)
Revaluation reserves 40.711.088 66.285.92

6. RESULT FOR THE PERIOD
Result for the period

During the period January - June 2017, the Compaogrded a loss from operating activity in the
amount of (4.311.670) lei (January - June 201@813.378) lei) and financial loss in the amount of
(144.600) lei January - June 2016 : (21.258) t&#@, net result of the period being in the amount of
(4.456.270) lei (January - June 2016: (3.851.4813) |

As a result of the drastic reduction of the salegoof the domestic and international oil barred af

the decrease of the investment and exploitatioivibes of the large national and multinational oil
companies, the company is experiencing a decrdabe dasic activity, respectively of the operating
(exploitation) income recorded in the first semesie 2017 compared to the same period of the
previous year.

Operating expenses increased in the first halfddf72Zcompared to the first semester of 2016 by 8.29%
from 26.710.813 lei on 30.06.2016 to 28.926.64®1e80.06.2017.

Accounting reporting at Accounting reporting at
June 30, 2017 June 30, 2016
(lei) (lei)
Net result (4.456.270) (3.851.49)

Dividends

During January 1st - June 30, 2017 the Company rpagments of 1.349,88 lei , meaning the net
dividends due to shareholders as bellow:

lei
1st quarter — year 2017 1.089,12
2nd quarter — year 2017 260,76
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UZIEL

7. PROFIT TAX
Accounting reporting at Accounting reporting at

30.06.2017 30.06.2016

(lei) (lei)
Gross book value (4.456.269,72) (3.851.493,00)
Non-taxable Income (7.397,94) (2.300,00)
Items assimilated to revenue 7.439.665,51 1.823.291,00
Non-deductible expenses 93.482,94 83.577,00
Established legal reserve - -
Tax Profit / (Fiscal Loss) 3.069.480,79 (1.946.925,00)

_Flscal loss from previous years highlighted (16.085.862,00) -
in statement 101
Registered Fiscal Loss (13.016.381,21)

Profit tax resulting

Sponsorship

Profit tax due

Net profit / (Net loss) (4.456.269,72) (3.851.493,00)

The taxation system in Romania is in a phase o$aaiation and harmonization with EU legislation.
However, there are still different interpretatiaigax law.

In some cases, the tax authorities may have diffeapproaches to certain issues, proceeding to the
calculation of additional taxes, interest and [zgment penalties under the tax regulations ineforc

In Romania, tax periods remain open for tax foed@rg. The Company's management believes that tax
liabilities included in these financial statemeaits appropriate.

8. PROVISIONS

The statement of provisions made by the compapyeisented in the following table:

Accounting Reporting Accounting Reporting
At June 30, 2017 At June 30, 2016
(lei) (lei)
Provisions for litigations 244.087 248.338
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IEL

9. FIXED ASSETS

Buildings Machines  Other Tangible Advances
) ) for
lands and and tangible assets in intangible Total
constructions equipments assets progress 9
assets
Cost Lei Lei Lei Lei Lei Lei Lei

Balance
January 17.312.865 32.652.252 35.913.429 160.630 2.601.695 123.120 88.763.991
01, 2016

Increases - 39.650 263.072 - 763.774 - 1.066.496
outputs 548.765 676.900 318.729 - 402.712 - 1.947.106
Balance at

December 16.764.100 32.015.002 35.857.772 160.630 2.962.757 123.120 87.883.381
31, 2016

Accumulated depreciation

Balance

January 01, - 7.401.272 22.983.023 69.953 -
2016
Depreciation
of year
Depreciation
of outputs
Balance at
December - 11.069.760 24.957.337 82.449 -
31, 2016

Adjustments

Balance

January 01, - - - - - - -
2016

Increases - - - - - - -
outputs - - - - - - -
Balance at

December - - - - - - -
31, 2016

Accounting net value

Balance

January 01, 17.312.865 25.250.980 12.930.406 90.677 2.601.695 123.120 58.309.744
2016

Balance

January 01, 16.764.100 20.945.242 10.900.435 78.181 2.962.757 123.120 51.773.835
2016

30.454.248

- 3.769.514 2.179.765 12.496 - 5.961.775

- 101.026 205.451 - - 306.477

36.109.546
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UZIEL

lands

Buildings and

constructions

Machines  Other
and tangibl
equipments e assets

Advan
ces for
intangi
ble
assets

Tangible
assets in
progress

Total

Cost Lei

Lei

Lei Lei

Lei Lei

Lei

Balance
January
01, 2017

16.764.100

32.015.002

35.857.772 160.630

2.962.757 123.120

87.883.381

Increase

442.495 7.247

138.255 -

587.997

Output 54.517

22.411 -

427.331 -

504.259

Balance at
June 30,
2017

16.709.583

32.015.002

36.277.856 167.877

2.673.681 123.120

87.967.119

Accounting net value

Balance at
January -
,01 2017

11.069.760

24.957.337  82.449

36.109.546

Depreciati
on of year

1.673.669

783.948 6.323

2.463.940

Depreciati
on of -
outputs

Balance at
June -
30,2017

12.743.429

25.741.285  88.772

38.573.486

Adjustments

Balance at
January, -
01, 2017

increases -

Decreases -

Balance at
June 30, -
2017

Accounting net book

Accounti
ng net
value

16.764.100

20.945.242

10.900.435 78.181

2.962.757 123.120

51.773.835

Balance at
June 30,
2017

16.709.583

19.271.573

10.536.571 79.105

2.673.681 123.120

49.393.633
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During January 01 — June 30, 2017 the total vafude increases recorded in the accounting
records for the "Machinery and equipment” class 445495 lei representing:

— Noxious exhaust system, worth 229,170 lei;

- Main and secondary chock molds 2 1/16, 2 9/16,8 4/1/16 (eight molded sets), worth
94.243 lei;

- Modernization of CH 50KF hydraulic heads, worthA¥. lei;

— LED lighting installation - SDV sector, worth 364 &i;

- Bore support parts for nitrate, worth 6.199 lei;

- Adjustment between accounts 2131.01 - Technolodizplipment and 2133.01 - Means of
Transport worth RON 22.411.

Between 1 January and 30 June 2017, the total waflube increases recorded in the accounting
records for the class "Furniture, office equipméred assets” was 7.247 lei representing DS-76416NI

I2 NVR Video Surveillance System.

The tangible assets under construction recordeidgltine period January 1 - June 30, 2017 a growth
of 138,255 lei, representing:

— LED lighting installation - SDV sector, worth 36 §&i;

- DS-7616NI-12 NVR video surveillance system, wortB477 lei;

— Main and secondary choks molds 2 1/16, 2 9/16,83 4/1/16 (eight molded sets), worth
94,242 lei;

Between January 1st and June 30th, 2017, the "Lalags registered a decrease of 54.517 lei by
selling the surface of 604 sgm of land within thiéy,caccording to the sale contracts with
authentication no .: 1758 and 1759 / 04.05.20liAdwiduals.

Also, the machines and equipment class registerdeceease of 22.411 lei, settlement for analytical
account.

The tangible assets under construction recordedgltite period January 1 - June 30, 2017 decreases
amounting to 427,331 lei, representing:

— Noxious exhaust system, worth 229.170 lei;

- Main and secondary feather molds 2 1/16, 2 9/18834 1/16 (eight sets), worth 94.242 lei;
— Modernization of CH 50KF hydraulic heads, worthA¥. lei;

— LED lighting installation - SDV sector, worth 36 §&i;

- DS-7616NI-12 NVR video surveillance system wortB47 lei;

— charging support for parts for nitriding, worth 89llei
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Development Other intangible Intangible assets in

; Total

expenditures assets progress
Cost Lei Lei Lei Lei
Balance at 01 January ;54 399 429.262 - 555.660
2016 ' ' '
Inputs 66.307 84.391 - 150.698
outputs - 14.506 - 14.506
Balance at 31
December 2016 192.705 499.147 - 691.852
Accumulated
depreciation
Balance at 01 January 14 903 400.684 . 500.687
2016 ' ' '
Depreciation of year 9.472 86.582 - 96.054
Outputs depreciation - 14.506 - 14.506
Balance at 31
December 2016 109.475 472.760 - 582.235
Nett book value
Balance at 01 January 26.395 28.578 i 54973
2016 ' ' '
Balance at 31
December 2016 83.230 26.387 - 109.617

Development Other intangible Intangible assets in Total

expenses assets progress

Cost Lei Lei Lei Lei
Balance at 01 January 445 705 499.147 . 691.852
2017 ' ' )
Inputs 2.257 58.651 - 60.908
outputs 20.615 - - 20.615
Balance at June
30,2017 174.347 557.798 - 732.145
Accumulated
depreciation
Balance at 01 January  4q 475 472.760 . 582235
2017 ' ' )
Depreciation of year 6.704 44.252 - 50.956
Depreciation of 6.118 i ) 6.118
outputs ' '
Balance at June 30, 110.061 517.012 . 627073
2017
Net book value
Balance at 1 83.230 26.387 - 109.617
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January 2017

Balance at June 30,
2017 64.286 40.786 -

Between 1 January and 30 June 2017, developmepnhsep increased by 2.257 lei, accounting for
expenditures of fitting with Hydraulic Strippinggwenter SH 7 1 / 16x210 / 70bar with gasket and
key.

The company acquired intangible assets worth 58&5fepresenting: Technical support for SIVECO
integrated program worth 52.130 lei and ESET ENDN¥Dlantivirus license worth 6,521 lei.

105.072

Between January 1 and June 30, 2017, the develdmrpanses recorded a decrease of 20.615 lei by
removing from books by sale of the Hydraulic Sinyg preventer SH 7 1 / 16x210 / 70bar with

gasket and key.to the Expert Petroleum SRL Buchares

10. INVENTORY
By comparison, the stocks are presented as follows
in LEI

June 30, 2017 December 31, 2016

Raw material 1.475.954 1.662.408
Additional material 666.657 777.531
Fuels 9.864 20.208
Packaging materials 2.359 2.725
Spare parts 3.846.766 4.533.464
Other consumables 214.599 223.587
Other consumables- protocol 76 133
Inventory items 348.595 345.736
Products in progress 10.550.240 6.614.360
Semi- manufactured 1.288.714 1.368.908
Finished product 10.313.674 8.517.014
Difference of price of semi-finished products 698.477 672.183
Difference of price of finished products 8.707.851 12.892.109
Packing 11.143 8.064
Residual products 19.460 68.366
Total 38.154.429 37.706.796
Advances to purchases assets such as stocks 217.655 197.005
Total General Inventory 38.372.084 37.903.801
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11.

The turnover for the period 01.01.2017 - 30.06.2i81a5 follows:

SHARE OF THE INCOME FROM THE COMPANY'S BASIC ACTIVITY:

OILFIELD EQUIPMENT MANUFACTURING AND REPAIRS
243/M1HAI BRAVU St., code 100410, PLOIESTI , PRAHOVA-RANIA
Phone: + 40(0)244 / 541399, 523455; 0372441111; %4631, 521181, E-mail: office@uztel.ro
FISCAL CODE R01352846 , R.C. PLOIESNO. J29/48/1991web sitewww.uztel.ro

Value Share in Share in
Accounting reporting at 30.06.2017 lei Total income
(lei) % turnover %
Incomefrom the sale of finished produc- 9.395.782 37,71 51,00
Revenues from the sale of finished products -| 8.628.704 34,63 46,84
Revenue from services rendered - Laboratory 14629 0,06 0,08
Revenue from rendered services - internal 3.538 0,01 0,02
Inco_me from rental of oil equipment ant_j _ 142 627 057 077
equipment Revenues from the sale of finished
Income from sale of goods 172.667 0,69 0,94
Income from various activities - Domestic 29.912 0,12 0,16
Income from various activities - Export 35.409 0,14 0,19
Turnover - TOTAL 18.422.908 73,94 100,00
Turnover for the period 01.01.2016 — 30.06.201#si$ollows:
: : Value Share in Share in
A t t t 30.06.2016 ) .
ceounting reporting & (lei) Total income % | turnover %
Income from the sale of finished products - doneesti8.577.075 36,66 48,88
Revenues from the sale of finished products - 8.830.437, 37,74 50,33
Revenue from services rendered - Laboratory 38920 0,17 0,22
Revenue from rendered services - internal transport  4.471 0,02 0,03
Revenue from rendered services - external transport 17.749 0,08 0,10
Income from royalties, management locations and 177 i i
rents
Income from rental of oil equipment and equipment  36.158 0,15 0,21
Income from sale of goods 75.871 0,32 0,43
Income from various activities - domestic 14.852 0,06 0,08
Income from various activities -export 10.7pR2 0,05 0,06
Trade discount - external (60.689) (0,26) (0,35)
Total turnover 17.545.744 75,00 100,00
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6 months 6 months
INCOME FROM OPERATION 2017 2016
lei lei
Total operating income, of which: 24.614.978 22.898.435
Turnover 18.422.908 17.545.744
:{)r:c(:)grrréisrelated to the cost of finished productlstand production in 3610521 3.832593
Income from the production of intangible and tatgjidssets 39.02 100.433
Income from the revaluation of intangible and taigiassets - -
Income from the production of fixed assets - -
Other operating revenues 2.542.526 1.419.665
6 months 6 months
OPERATING EXPENSES 2017 2016
lei lei
Total operating expenses, of which: 28.926.648 26.710.813
Expenditure on raw materials and consumables 107324 9.553.356
Other material expens 315.22° 294.36¢
Other external cos 1.518.39: 1.464.26.
Goods Expenses 137.905 30.185
Trade discounts received - 17.155
Staff costs 10.295.169 8.791.089
_Value adJustments_ on |r_1tang|ble assets, tangildetasreal estate 2514899 3.213.341
investments and biological assets at cost
Value adjustments for current assets 328 -
Other operating expense 3.802.136 3.383.667
Expenses from revaluation of intdble and tangible ass: - -
Adjustments for provisions (2.125) (2.300)
6 months 6 months
FINANCIAL REVENUE 2017 2016
lei lei
Total financial revenue, of which: 299.652 497.374
Income from exchange rate fluctuatic 296.31! 429.64!
Interest income 3.336 67.209
Other financial income 1 520
6 months 6 months
FINANCIAL EXPENSES 2017 2016
lei lei
Total financial expenses, of which: 444.252 518.632
Interest expenses 113.453 41.692
Other expenses 330.799 476.940
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CASH FROM OPERATION

in LEI 30-June 2017 30-June 2016
Net result of period (4.456.270)  (3.851.493)
Income tax expenses - 17.857
Depreciation / depreciation of long-term assets 2.514.899 398.226
Gain/ (loss) on the sale of fixed assets (36.660) -

Adjustments for impairment of receivables - clients 730.576 4.124.629
Income / (Expenses) related to value adjustmemntsuisent

assets ) i

Adjustments for depreciation of stocks - (2.669.737)
Interest Expenses (113.453) (41.692)
Interest Income 3.336 67.209
Revenue from dividends - -

Gain / (loss) of course differences (34.478) (47.289)
Movements in working capital 3.064.220 1.849.203
Increase / (decrease) of trade receivables and @beivables 1.043.308 1.942.727
Increase / (decrease) of inventory 468.283 (2.118.903)
Increase / (decrease) in other current assets (371) (1.074)
Increase / (Decrease) Commercial Debt 3.596.046 (580.509)
Increase / (Decrease) Revenue Received in Advance (274.625) 1.450.037
Increase / (Decrease) of other debts (396.971) (1.772.329)
Cash used from operation 4.435.670  (1.080.051)
Profit tax paid - (17.857)
Interest paid (113.453) (41.692)
Cash generated from exploitation activities 2.9306r (3.141.890)

12. INFORMATION ON SEGMENTS

IFRS 8 establishes principles for information rejmgr on operational segment, referring to
information on the economic activity of the entithere from generating income and expenses.
Reportable operating segment is determined by ¢higitg of production of products that generate
revenue and expenditure such as reported incorakiding sales to external customers or sales or
transfers between segments of the same entitgptesent 10% or more of the combined income of all
internal and external operating segments. If ta@aénue from customers for all segments combined is
less than 75% of total revenues entity, additiorgdortable segments should be identified until
reaching the 75% level.

The company is registered in Romania and operdltets activities in headquarters in Ploiesti, str.
Mihai Bravu. 243 and does not have subsidiariemdites or outlets.
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Its activity is analyzed in terms of the main olbjet activity, namely: manufacturing and selling on
domestic and external markets, assemblies, oilpalds and equipment, industrial valves, mud pumps
and other spare parts for oilfield equipment.

The company management has established operatingesés based on the volume of revenue from
the sale of finished products in domestic and fpremarkets and the benefits of services.

Segments identified are:
- revenue from the sale of finished products - doimesarket;
— revenue from the sale of finished goods - extemmaiket;
- income from stocks of finished products and proiducin progress;
- income from services rendered;
- income from royalties, management and rental looati
- revenues from commodities

Segment information for the perio@l.01.2017 — 30.06.2017 are shown bellow:

Report on operating segment at Amount Share

June 30, 2017 (lei) | Of total income %

Revenue from the sale of finished products - irgkrn 9.395.782 37,71
Revenue from the sale of finished products - extern 8.628.704 34,63
Income from finished products and products in peegr 3.610.521 14,49
Income from services rendered 83.128 0,33
Income from royalties, rental and locations 142.627 0,57
Income from sale 172.667 0,69
Total 22.033.429 88,44

lei

For the trade segment the turnover is totaling : 172.667
For the segment of services , turnover amounts to 225.755
For the production segment the turnover is totaling 18.024.486
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Reporting by operational segments for the peria@D2016 - 30.06.2016 is as follows :
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Report on operating segment at Amount Share

June 30, 2016 (lei) | Of total income %
Revenue from the sale of finished products - irgkrn 8.577.075 36,66
Revenue from the sale of finished products - exern 8.769.749 37,48
Income from finished products and products in peegr 3.832.598 16,38
Income from services rendered 86.713 0,37
Income from royalties, rental and locations 36.836 0,16
Income from sale 75.871 0,32
Total 21.378.337 91,38

lei

For the trade segment the turnover is totaling : 75.871
For the segment of services , turnover amounts to 123.049
For the production segment the turnover is totaling 17.346.824

13. TRANSACTIONS WITH AFFILIATED PARTIES

IAS 24 "Transactions with related parties" regudat®emmercial operations with entities that hold
cash funds in their capacity as Associate Membdrshe Association Uztel Ploiesti (majority
shareholder of UZTEL - Ploiesti a total of 4.4983hares, representing 83,84 % of share capital of

the company).

Transactions with affiliated parties are :
a) Sales of finished products and services

Entity name

Axon SRL Ploiesti

6 months 2017 6 months 2016

lei lei

1.677,90 -
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b) Purchase of goods and services

Entity name 6 months 2017 6 months 2016
lei lei
Aprodem SA Ploiesti - 20.187,81
Axon SRL Ploiesti 348.018,83 387.726,45
Comis SRL Valeni de Munte 63.025,97 26.126,40
Electro Service Onel & CO SRL Ploiesti 30.048,69 -
Passion SRL Ploiesti 244,00 455,00
Platus Com SRL Campina 40.009,05 25.814,72
Romconvert SA Ploiesti 34.724,20 121.704,00
Titancore SRL Ploiesti 135.110,68 111.767,04
Vaspet SRL Focsani 33.423,25 33.556,11
Entity name 6 months 2017 6 months 2016
usd usd
Shabum International LTD Tel Aviv 3.455,66 6.603,67
Entity name 6 months 2017 6 months 2016
eur eur
Passion SRL Ploiesti 7.335,00 7.844,00

c) Compensations for key management staff:

Key management personnel include executives, semamagement of the production units
(department heads) and key management personneheofcompany's functional services
(technical, design, human resources, quality asseracommercial, economic, administrative,
production, IT, special administrajar

Entity name 6 months 2017 6 months 2016
Gross salary 1.102.701 lei 738.211 lei
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14. OTHER INFORMATION
@] Fees paid to auditors
For the period January 1 — Jne 30 2@H&/ Company's expenses on fees paid to auditorsth wo

208.941,18 lei VAT excluded , consisting of:

a) Statutory auditor

lei
- Ecoteh Expert SRL Bucuresti Romania 20.439,90
b) Audits for certification of quality management sysems and products ( license )
lei
- American Petroleum Institut Washington - USA 139.256,67
- DNV-GL Business Assurance Romania SRL 43.149,09
- GR Eurocert SRL Ploiesti 6.095,52
(2 Expenses with wages for personnel
Accounting Reporting at Accounting Reporting at
June 30, 2017 June 30, 2016
(lei) (lei)
Expenses with wages for personnel 8.392.425 7.156.471
The Company did not grant advances or loans tetoire or managers
Average number of employees in the period Janualyne 2017 was :
Accounting Reporting at Accounting Reporting at
June 30, 2017 June 30, 2016
Average number of employegsersons) 479 428
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3 Financial guarantees given / received by the company .

Financial guarantees granted

UZTEL Ploiesti has established performance guaesntetaling 4.855,05 eurdy issuing letters of
guarantee with cash collateral with limited exgirge, namely

1. Performance bond 4.855,05 EUR maturity 09.10.2018

These guarantees are recorded in treasury accandthave been established at the request of the
company's clients in the negotiation of contradtsade of oilfield assemblies, parts and equipment,
industrial valves, mud pumps and other spare gartsil equipment, metal structures and castings
and foundrys.

The Company has established performance guaratdtdmg 27.037,60 lei recording itin trade
accounts receivables with limited term of these am® (ranging between 12 to 19 months),
according to contractual terms negotiated withrimaeand external customers of the company

Financial guarantees received

UZTEL Ploiesti has requested and received perfoomaguarantees from suppliers for the

investments that the company has negotiated waimth

These are guarantees totalidd).854 lei andare recognized in investment accounts payable
(commercial debt) with limited expiry date (12 miosit by contract negotiated with suppliers of the
company

(4) Insurance policies held by the company

The company holds insurance policy OMNIASIG, Gi&eno. 922152over a period of 12 months,
namely dated27.09.2016 untill 26.09.201%ehew annually) representing the producer's ligbili
insurance with limits of liability under the insmee policy in the amount of EUR 4,000,000 with
territoriality: Romania and Europe.

The Company holds insurance policy OMNIASIG SefeBo. 2487024 for a period of 12 months,
namely since 25.05.2017 till date 24/05/2018 (resxamwnually) representing fire insurance and other
risks (risks packages) for a declared value of 29335 lei a total of 26 production buildings and
warehouses owned company.

The Company holds insurance policy OMNIASIG Sefeblo. 2470188 for a period of 12 months,
namely since 23.11.2016 till date 11/22/2017 (renewnually) representing fire insurance and other
risks (risks packages) for inventory (raw materiaigentory, finished products) with a declaredueal

of 24,651,575 lei.

The Company holds insurance policy OMNIASIG SefebBlo. 2470241 for a period of 12 months,
namely since 01.03.2016- 22.11.2017 (renews anpupresenting fire insurance and other risks
(risks packages) for equipment as of evaluationntepith a declared value of 5.852.629 lei.

All insurance policies that the company has siggeerated financial costs (cash outflows), opegatin

income through product sales and complex serviaed, mainly ensured shareholders, directors
company and trading partners stability and confedeim commercial activities and financial present
and future of society
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5) Assessment on the impact of the activity of the society on the environment

The company's activity is conducted according &fttlowing regulatory acts

- Environmental authorization ne.PH-619 from 21.12.2009 valid until 12/21/2019 fine
activity of production assemblies, parts and eqeipiand servicing industrial oil, recovery of
recyclable industrial waste, capture, water treatraed distribution, painting workshop.

- Water Management Authorization D7 of 15.06.2017 valid until 15.06.2019;

- certificate of enrollment in the register of auiked economic operators that carry out waste
recovery operations no0325 issued by the Ministry of Economy - Departtrfen Industrial
Policy valid until 31.03.2016.

Societatea Uztel S.A. constantly and consisterdly @ special care to environmental protection, with
particular regard to this:

- compliance with the legislation in force on envinmental protection;

— saving natural resources;

- identification of potential risks, anticipation cbnsequences and taking them into account;

Uztel S.A. has implemented the Environmental Ma&nagnt System according to the 1ISO
14001-2015 standard. The activities regulated kg #ystem are maintained and continuously
improved, being systematically overseen by inteanalit but also by the certification authority.

Environmental factors (drinking water, wastewagar-emission-imission air, soil, waste) were
monitored as required by applicable legal actisitigithin Uztel S.A. (Monthly, quarterly, semi-
annually). It has been observed frequency impogettido environment authority and no exceeding the
maximum levels imposed was found.

Substantele si preparatele chimice periculoas®stuachizitionate, depozitate, manipulate si
utilizate cu respectarea legislatiei in vigoarenfoom fiselor tehnice de securitate.

(6) Aspectsof legal disputesof company

Company, as the lender has taken all legal stepsseary to recover trade receivables outstanding
from legal entities and individuals having in pregs during 01.01.2017 — 30.06.2017 numer
number of commercial cases through the courts saasearious stages of judgment and execution and
is part civil (no material implications) in filesnogroups of workers (labor disputes) with former
employees

Debt recovery 18 files
Enforcement 14 files
Insolvency proceedings 20 files
Labor Disputeglabor groups, special conditions, claims, disalisppeal) 234 files

The Company regularly monitors trade receivabldstanding and apply best estimates in recording
and accounting for them
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UZIEL

15.COMPANY MANAGEMENT

TAX LEGAL FRAMEWORK

The legislative and fiscal frame of Romania andnitplementation in practice changes frequently and
is subject to different interpretations from vasgooontrol bodies. Tax declarations are subject to
revision and correction by tax authorities gengrédr a period of five years after their completion
Management believes that properly registered tbilities in the accompanying financial statements.
However, there is a risk that the tax authoritiédep different positions in connection with the
interpretation of these issues. Their impact couldt be determined at this time.

Economic environment

The adjustment values in risk-held on internatidit@ncial markets beginning with 2014 affected
their performance, including financial and bankingarket in Romania, leading to increased
uncertainty about future economic developments.

The current crisis of liquidity and creded among other things low and difficult access toitedp
market funds, low levels of liquidity in the Romanibanking sector and higher interbank lending
rates. Significant losses experienced in the glfibahcial market could affect the Company's apilit
to obtain new loans and refinance its existing dooms similar to those applied to earlier trangatd.
Trading partners of the company may also be affieloyethe liquidity crisis situations that might exdt

the ability to meet their current liabilities. Thieterioration of operating conditions may affect
creditors and managing cash flow forecasts andsassnt of the impairment of financial assets and
financial assets. To the extent that informationaisilable, management has reflected revised
estimates of future cash flows in its impairment.

Current concerns that the deteriorating financ@hditions contribute in a later stage to a further
decrease of confidence led to | efforts coordinéedovernments and central banks in the adopfion o
special measures aimed at countering growing awers risk and restore normal operation of the
market. The Company's management cannot prediciteteat could have an effect on the banking
sector in Romania and then what effect would hawvéhe company's business.

Labor Framework

Although part of the European Union on 1 Januarypy720Romania's economy still shows
characteristics of an emerging market such as bugrent account deficit, a relatively undeveloped
financial market and foreign exchange fluctuations.

Currently, international financial markets are feglthe global financial crisis triggered in 2015,
these effects were felt on the Romanian marketloa&gering prices and liquidity of capital markets,
and by increasing interest rates on financing madirm due to the global liquidity crisis.
Significant losses experienced in the global fimanmarket could affect the Company's ability to
obtain new loans in conditions similar to thoselegapto earlier transactions.

The Company's management believes that the applicaf the ongoing business assumption in
preparing the financial statements of financialifpms description is correct, given the dominant
position on the market and oil and natural gash@rtational economic system.
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16. THROUGHOUT THE INSOLVENCY - REORGANIZATION PROCEEDIN GS

By Order no.129 dated 03.03.2017 pronounced oa . 4732/105/2010 by Dolj Court;
Department of -II- of Civil, was ordered closuretbé Uztel SA company's reorganization procedures,
following the fulfillment of payment obligations simed in the plan confirmed by sentence no. 1282 9
October 2012 and the Uztel SA Company's reintemmaiito the economic circuit with continued
activity.

COMPANY'S BOARD OF DIRECTORS

In accordance with the legal provisions in foncamely amended and updated Law 31/1990,
UZTEL SA proceeded to the election of a Board ofebiors with a four-year term of office,
consisting of five members with full powers:

PERIOD OF 01.01.2017 - 30.06.2017
SURNAME ,GIVEN NAME POSITION TERM OF FUNCTION
Popescu lleana CEO. 14.03.2017-30.06.2017
Maer Alina Mariana Member of Board of | 14 43 5017-30.06.2017
Directors
Hagiu Neculai Member of Board of | 1, o3 5017.30.06.2017
Directors
Persoana J_urldlca COMIS_SRL by conventlonaM_ember of Board of 14.03.2017-30.06.2017
representative Badea Florian Directors
Gheorghiu Mihail Gabriel Member of Board of | ,,; (4 5017.30.06.2017
Directors

On 01.06.2017, by the decision of the Board of @wes of Uztel SA Mr. Ing. Purcarea Constantin
was appointed as General Manager of the company.

For the period 14.03.2017 - 30.06.2017 the totalurerations of the Board of Directors of the
Company represented 1,60% of the salary fund.
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THE EXECUTIVE MANAGEMENT OF THE COMPANY - during 01.01.2017 - 30.06.2017 was
provided by

PERIOD 01.01.2017 - 30.06.2017

SURNAME,GIVEN NAME POSITION PERIOD DECISII%I;/BQTE OF
Popescu lleana Economic Directof 01.01.2017-3R01. Decision 592 /30.11.2010
Gruescu Serban Gheorghe Technical Director  01.07-30.06.2017Decision 194 /28.11.2012
Zidaru lon Special Administratdy, o) 541731 05.201pecision 44 / 23.04.2013

- Director General
Gheorghiu Mihail Gabriel | Commercial Direct6d.01.2017-30.06.201CIM 238 / 31.01.2013

Dan Savin Manager of Quality |, » 1, 5017.30.06.201[CIM 848 / 11.04.2017
Management Systein

Purcarea Constantin Managing Director 01.06.2010&R017Decision 68/ 16.05.2017

For the period@1.01.2017 — 30.06.201He total remunerations of the Board of Directufrthe
Company represented 7,48% of the salary fund.

Director General Director Economic Sef Serv. Ctbn€érala
Ing. Purcarea Constantin Ec. Popescu lleana EcMidirian
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STATEMENT
In accordance with Articles 29 and 30 of the Accouing Law no.82 / 1991 republished

They have prepared the annual financial statementat 30/06/2017 of:

Entity: UZTEL

County: 29-Prahova

Address: town of Ploiesti, Str.Mihai BRAVU, NO. 243tel.0372441111

Trade register number: J29 / 48/1991

Ownership: 34 Joint stock companies

Core business (NACE code and class name): 2892 - Mdacture of machinery for mining,
guarrying and construction.

Unique Registration Code: RO 1352846

The undersigned Ing. Purcarea Constantinnder Article 10 (1) of the Accounting Law no.
82/1991, with the capacity of CEO, assumes respobiity for preparing annual financial
statements to 30/06/2017 and acknowledges thdduling:

a) The accounting policies used in preparninthe period 01.01.2017- 30.06.2017 statements
are in accordance with applicable accounting regul#ons.

b) The financial statements for the perio®1.01.2017- 30.06.2017 present fairly the financial
position, financial performance and other information related to the work.

) businesses operating in conditions ofrauity .

Director General,
Ing. Purcarea Constantin
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